


7KH ,QWHU�$UDE ,QYHVWPHQW *XDUDQWHH &RUSRUDWLRQ LV DQ

DXWRQRPRXV UHJLRQDO RUJDQL]DWLRQ ZLWK D PHPEHUVKLS RI DOO WKH

$UDE FRXQWULHV� 7KH &RUSRUDWLRQ KDV LWV PDLQ RIILFH LQ WKH 6WDWH

RI .XZDLW DQG FRPPHQFHG LWV DFWLYLWLHV LQ WKH PLGGOH RI �����

2%-(&7,9(6�

� 7KH &RUSRUDWLRQ SURYLGHV LQVXUDQFH FRYHUDJH IRU LQWHU�$UDE

LQYHVWPHQWV DQG IRU H[SRUW FUHGLWV DJDLQVW QRQ�FRPPHUFLDO ULVNV

LQ WKH FDVH RI LQYHVWPHQWV� DQG QRQ�FRPPHUFLDO DQG FRPPHUFLDO

ULVNV LQ WKH FDVH RI H[SRUW FUHGLWV� 7KH QRQ�FRPPHUFLDO ULVNV

LQFOXGH QDWLRQDOL]DWLRQ� FXUUHQF\ LQFRQYHUWLELOLW\� ZDU� FLYLO

GLVWXUEDQFHV� FDQFHOODWLRQ RI WKH LPSRUW OLFHQVH DQG SUHYHQWLRQ RI

WKH HQWU\ RI JRRGV RU WKHLU WUDQVLW SDVVDJH LQWR WKH FRXQWU\� 7KH

FRPPHUFLDO ULVNV LQFOXGH LQVROYHQF\ RI WKH GHEWRU� EDQNUXSWF\�

DV ZHOO DV GHIDXOW DQG DEURJDWLRQ RU WHUPLQDWLRQ RI WKH H[SRUW

FRQWUDFW�

� 7KH &RUSRUDWLRQ DOVR XQGHUWDNHV WKH SURPRWLRQ RI WKH IORZ RI

LQYHVWPHQWV ZLWKLQ WKH $UDE FRXQWULHV E\ FDUU\LQJ RXW DFWLYLWLHV

ZKLFK DUH DQFLOODU\ WR LWV PDLQ SXUSRVH DQG LQ SDUWLFXODU WKRVH

UHODWLQJ WR WKH LGHQWLILFDWLRQ RI LQYHVWPHQW RSSRUWXQLWLHV DV ZHOO

DV WKH VWXG\ RI WKH FRQGLWLRQV WKDW JRYHUQ WKH IORZ RI LQYHVWPHQWV

LQ WKH VDLG FRXQWULHV�

BBBBBBBBBBBBBBBBBBBBBBBBBBB

+HDGTXDUWHUV

3�2�%R[� ����� 6DIDW ����� 6WDWH RI .XZDLW

7HO� �������

)D[� �������� �������� �������

7O[� ������ ����� .DIHHO .7�

HPDLO� LQIR#LDL�RUJ�NZ



25*$1,=$7,21�$1'�0$1$*(0(17

7KH &RXQFLO �

7KLV LV WKH KLJKHVW DXWKRULW\ LQ WKH &RUSRUDWLRQ � ,W LV HQWUXVWHG ZLWK

DOO WKH SRZHUV QHFHVVDU\ IRU WKH UHDOL]DWLRQ RI WKH REMHFWLYHV RI WKH

&RUSRUDWLRQ� $PRQJ LWV IXQFWLRQV DUH WKH IRUPXODWLRQ RI JHQHUDO

SROLFLHV � UXOHV DQG UHJXODWLRQV� WKH PDNLQJ RI GHFLVLRQV SHUWDLQLQJ WR

JXDUDQWHH� ILQDQFLDO DQG DGPLQLVWUDWLYH PDWWHUV� DSSRLQWPHQW RI

PHPEHUV RI WKH VXSHUYLVRU\ FRPPLWWHH DQG WKH HOHFWLRQ RI WKH

'LUHFWRU�*HQHUDO DQG 'HSXW\ 'LUHFWRU�*HQHUDO�

7KH &RXQFLO LV FRPSRVHG RI RQH UHSUHVHQWDWLYH IURP HDFK PHPEHU

VWDWH �

7KH 6XSHUYLVRU\ &RPPLWWHH�

7KH &RPPLWWHH FRQVLVWV RI VL[ $UDE H[SHUWV� ILYH RI ZKRP DUH RI

GLIIHUHQW QDWLRQDOLWLHV � HOHFWHG E\ WKH &RXQFLO XSRQ WKH

UHFRPPHQGDWLRQ RI WKH PHPEHU�FRXQWULHV ZKLOH WKH VL[WK PHPEHU LV

DSSRLQWHG E\ WKH &RXQFLO XSRQ WKH UHFRPPHQGDWLRQ RI WKH *HQHUDO

8QLRQ RI &KDPEHUV RI &RPPHUFH� ,QGXVWU\ DQG $JULFXOWXUH IRU

$UDE &RXQWULHV�

7KH 6XSHUYLVRU\ &RPPLWWHH VXSHUYLVHV WKH DFWLYLWLHV RI WKH

&RUSRUDWLRQ DQG PD\ JLYH DGYLFH� DV LW PD\ GHHP DSSURSULDWH� WR WKH

'LUHFWRU�*HQHUDO RU�DQG WKH &RXQFLO RI WKH &RUSRUDWLRQ� 7KH

PHPEHUVKLS RI WKH FXUUHQW 6XSHUYLVRU\ &RPPLWWHH LV DV IROORZV�

+�(� 0U� )DKDG 5DVKLG $O,EUDKLP &KDLUPDQ

+�(� 0U� -DVLP 5DVKHG $O6KDPVL 0HPEHU

+�(� 0U� $EGHO�)DWWDK %HQPDQVRXU 0HPEHU

+�(� 0U� $EGHO 5DKPDQ $O 6HKHHEDQL 0HPEHU

+�(� 0U� 0XUWDGKD EHQ 0RKDPHG )DGKLO 0HPEHU

+�(� 0U� %XUKDQ $O 'DMDQL 0HPEHU

7KH 'LUHFWRU�*HQHUDO

0U� 0DPRXQ ,EUDKLP +DVVDQ

7KH 'HSXW\ 'LUHFWRU�*HQHUDO

0U� *LXPD 6DLG *LXPD



+LV ([FHOOHQF\ WKH &KDLUPDQ RI WKH ��WK� 6HVVLRQ RI WKH &RXQFLO

RI WKH ,QWHU�$UDE ,QYHVWPHQW *XDUDQWHH &RUSRUDWLRQ �

,Q DFFRUGDQFH ZLWK $UWLFOH ���� RI WKH ,QWHU�$UDE ,QYHVWPHQW

*XDUDQWHH &RUSRUDWLRQ
V &RQYHQWLRQ� LW LV P\ SOHDVXUH WR VXEPLW WR

\RXU KRQRXUDEOH &RXQFLO IRU FRQVLGHUDWLRQ WKH $QQXDO 5HSRUW RI WKH

'LUHFWRU *HQHUDO IRU WKH \HDU �����

3OHDVH DFFHSW P\ KLJKHVW FRQVLGHUDWLRQ �

0DPRXQ ,EUDKLP +DVVDQ

'LUHFWRU�*HQHUDO

'RKD� $SULO� ����



�&RQWHQWV

&KDSWHU�2QH��,QWURGXFWLRQ ����������� ������
����:RUOG�(FRQRPLF�3HUIRUPDQFH�����������������������������������������������������

����+LJKOLJKWV�RI�WKH�&RUSRUDWLRQ�$FWLYLWLHV����������������������������������������

&KDSWHU�7ZR��*XDUDQWHH�2SHUDWLRQV���������������������������������������������������������

����*XDUDQWHH�&RQWUDFWV�������������������������������������������������������������������

����&RPSHQVDWLRQ�

����5HLQVXUDQFH����������������������������������������������������������������������

����0DUNHWLQJ�WKH�*XDUDQWHH�6HUYLFHV����������������������������������������������

����&RRSHUDWLRQ�ZLWK�WKH�*XDUDQWHH�$JHQFLHV�������������������������������

7DEOH������9DOXH�RI�*XDUDQWHH�&RQWUDFWV�VLJQHG�GXULQJ�����

�+RVW�,PSRUWLQJ�&RXQWULHV������������������������������������������������������������������

7DEOH������*HRJUDSKLFDO�'LVWULEXWLRQ�RI�([SRUW�&UHGLW

*XDUDQWHH�&RQWUDFWV�VLJQHG�GXULQJ�����������������������������������������������

7DEOH������*HRJUDSKLFDO�'LVWULEXWLRQ�RI�WKH�,QYHVWPHQW

*XDUDQWHH�&RQWUDFWV�VLJQHG�LQ�����

7DEOH������9DOXH�RI�&XUUHQW�&RQWUDFWV�DQG�2XWVWDQGLQJ

&RPPLWPHQWV�DV�DW�������������+RVW�,PSRUWLQJ�&RXQWULHV

DQG�7\SHV�RI�&RQWUDFWV���������������������������������������������������������������������

*UDSKLFV�����������������������������������������������������������������������

&KDSWHU�7KUHH��$QFLOODU\�$FWLYLWLHV�DQG�6XSSRUW�6HUYLFHV

����5HSRUWV��6WXGLHV�DQG�3XEOLFDWLRQV

����,QYHVWPHQW�3URPRWLRQ

����&RRSHUDWLRQ�ZLWK�$UDE�DQG�,QWHUQDWLRQDO�2UJDQL]DWLRQV

����&RPSXWHUL]DWLRQ

����7KH�/LEUDU\

����������������7UDLQLQJ

����������������,QIRUPDWLRQ�$FWLYLWLHV

&KDSWHU�IRXU��)LQDQFLDO�5HSRUW

��$XGLWRU¶V�5HSRUW

��%DODQFH�6KHHWV�DV�RI�'HFHPEHU����������DQG�����

��6WDWHPHQWV�RI�5HYHQXHV�DQG�([SHQGLWXUHV�IRU

��WKH�<HDUV�(QGHG�'HFHPEHU���������DQG�����

��6WDWHPHQWV�RI�6KDUHKROGHUV¶�(TXLW\�IRU�WKH

��<HDUV�(QGHG�'HFHPEHU���������DQG�����

��6WDWHPHQWV�RI�&DVK�)ORZV�IRU�WKH�<HDUV

��(QGHG�'HFHPEHU���������DQG�����

��1RWHV�WR�)LQDQFLDO�6WDWHPHQWV
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����:RUOG�(FRQRPLF�3HUIRUPDQFH�

7KH� ZRUOG�HFRQRPLF�VORZGRZQ�GHHSHQHG�DQG�EURDGHQHG�LQ������VXUSDVVLQJ�HDUOLHU�IRUHFDVWV
WR� D� JURZWK� UDWH� RI� PHUHO\� ����� FRPSDUHG� WR� ����� LQ� ������ DIIHFWHG� DGYHUVHO\� E\�WKH
VORZGRZQ� LQ�WKH�$VLDQ�HFRQRPLHV��LQ�WKH�ZDNH�RI�WKH�ILQDQFLDO�FULVLV��DQG�H[DFHUEDWHG�E\�WKH
FRQWDJLRQ�HIIHFW�RI�WKH�FULVLV�LQ�5XVVLD�DQG�%UD]LO��7KHVH�GHYHORSPHQWV�FRQWULEXWHG�WR�ZHDNHQ
LQYHVWRUV¶� FRQILGHQFH�WRZDUGV�HPHUJLQJ�PDUNHWV��DQG�OHG�WR�GZLQGOLQJ�SULYDWH�ILQDQFLDO�IORZV
WR� WKHP�� )XUWKHUPRUH�� WKH� ILQDQFLDO� DQG� IRUHLJQ� H[FKDQJH� PDUNHWV� ZLWQHVVHG� LQFUHDVHG
WXUEXOHQFH� DQG� ODUJH� PRYHPHQWV� RI�IXQGV�WR�PDWXUH�PDUNHWV��7KH�FRPPRGLW\�DQG�RLO�SULFHV
GURSSHG� GUDVWLFDOO\�� ZKLFK� FDXVHG� GHWHULRUDWLQJ� LQWHUQDO� DQG� H[WHUQDO� EDODQFHV� LQ�VHYHUDO
GHYHORSLQJ� FRXQWULHV�� ,QFUHDVHG� FDOOV� ZHUH� VWDJHG� IRU�WKH�DGRSWLRQ�RI�PHDVXUHV�WKDW�ZRXOG
DGGUHVV� LVVXHV�UHOHYDQW�WR�PRUH�WUDQVSDUHQF\��DFFRXQWDELOLW\��DQG�JRRG�JRYHUQDQFH��DV�ZHOO�DV
WR�FORVHO\�IROORZ�FDSLWDO�IORZV�PRYHPHQWV�DQG�ILJKWLQJ�FRUUXSWLRQ�

7KH� DGYDQFHG� HFRQRPLHV�� FRPSULVLQJ� WKH� PDMRU� LQGXVWULDO� FRXQWULHV� DQG� RWKHU�DGYDQFHG
HFRQRPLHV� ZLWQHVVHG� D� VORZGRZQ�LQ�HFRQRPLF�JURZWK�IURP������LQ������WR�������LQ������
0RVW� RI� WKH� DGYDQFHG� HFRQRPLHV�UHFRUGHG�PRGHUDWH�LPSURYHG�SHUIRUPDQFH�WKURXJKRXW�WKH
\HDU�� H[FHSW� IRU� -DSDQ��ZKLFK�HQWHUHG�LQWR�UHFHVVLRQ��UHFRUGLQJ�D�QHJDWLYH�JURZWK�RI��������
LQ� ����� IURP� ���� �� LQ� ������7KLV�ZDV�ODUJHO\�DWWULEXWHG�WR�WKH�VORZ�LPSOHPHQWDWLRQ�RI�WKH
HFRQRPLF� UHIRUP�SDFNDJH��WKH�FRQWLQXHG�ZHDN�SHUIRUPDQFH�RI�WKH�EDQNLQJ�VHFWRU�DJJUDYDWHG
E\� WKH� DFFXPXODWLRQ� RI� EDG� GHEWV� SUREOHP�� DQG�WKH�XQSUHFHGHQWHG�GHSUHFLDWLRQ�RI�WKH�\HQ
H[FKDQJH� UDWH� DJDLQVW� WKH� 86� GROODU� VLQFH�PRUH�WKDQ�HLJKW�\HDUV��WKRXJK�WKH�\HQ�UHFRYHUHG
SDUW�RI�LWV�VWUHQJWK�WRZDUGV�\HDUHQG�

7KH� GHYHORSLQJ�FRXQWULHV�UHFRUGHG�D�SRVLWLYH�EXW�VORZHU�JURZWK�LQ������DW������FRPSDUHG�WR
����� LQ� ������ 7KH� JURXS� RI� GHYHORSLQJ� $VLDQ�FRXQWULHV�ZLWQHVVHG�D�GUDVWLF�GHFOLQH�LQ�WKH
HFRQRPLF� JURZWK� UDWH�IURP������LQ������WR�DURXQG������LQ�������7KH�:HVWHUQ�+HPLVSKHUH
GHYHORSLQJ� FRXQWULHV� HFRQRPLF� JURZWK� GURSSHG� IURP� ����� WR� ������ ZKLOH� FRXQWULHV� LQ
WUDQVLWLRQ� �5XVVLD��&HQWUDO�DQG�(DVWHUQ�(XURSH��DQG�&HQWUDO�$VLD��UHFRUGHG�D�QHJDWLYH�JURZWK
DURXQG� ����� ��� GRZQ�IURP������LQ�WKH�VDPH�SHULRG��7KH�$IULFDQ�GHYHORSLQJ�FRXQWULHV�ZHUH
WKH� RQO\�JURXS�WKDW�UHJLVWHUHG�DQ�LQFUHDVH��WKRXJK�PRGHVW��LQ�WKHLU�HFRQRPLF�JURZWK�DV�LW�URVH
E\������LQ������XS�IURP������LQ������

,QIODWLRQ� UHFHGHG� LQ� WKH�DGYDQFHG�HFRQRPLHV�LQFUHDVLQJ�E\�D�PHUH������LQ������GRZQ�IURP
����� LQ� ������7KH�GHYHORSLQJ�FRXQWULHV�RQ�WKH�RWKHU�KDQG��ZLWQHVV�PRGHUDWH�ULVH�IURP�����
LQ� �����WR�������LQ�������DQG�WKH�FRXQWULHV�LQ�WUDQVLWLRQ�UHGXFHG�WKHLU�DYHUDJH�LQIODWLRQ�IURP
������ WR�����LQ�WKH�VDPH�SHULRG��+RZHYHU�WKHVH�UDWHV�UHPDLQHG�KLJK�DQG�LQ�WKH�GRXEOH�GLJLW
FDWHJRU\�� HVSHFLDOO\� IRU� FRXQWULHV� LQ� WUDQVLWLRQ��ZKLFK�ZDUUDQWHG�WKH�DGRSWLRQ�RI�D�VHULHV�RI
PHDVXUHV�ZLWKLQ�WKH�IUDPHZRUN�RI�WKHLU�PDFUR�HFRQRPLF�SROLF\�

�:RUOG� WUDGH� LQ� JRRGV� DQG� VHUYLFHV� SHUIRUPDQFH� ZDV� VOXJJLVK�DV�LW�JUHZ�E\������LQ�����
GRZQ� IURP� �����LQ�������,PSRUWV�RI�DGYDQFHG�HFRQRPLHV�JUHZ�E\������LQ������GRZQ�IURP
����� LQ� ������ DQG� WKHLU� H[SRUWV� GURSSHG� IURP� ������ WR� ����� IRU� WKH�VDPH�SHULRG��7KH
GHYHORSLQJ� FRXQWULHV� LPSRUWV�GHFOLQHG�E\������LQ������IURP�D�UHPDUNDEOH�JURZWK�RI�������



LQ� ������ DQG� WKH� FRXQWULHV� LQ� WUDQVLWLRQ� LPSRUWV� GURSSHG�IURP������WR�������IRU�WKH�VDPH
SHULRG�� ([SRUWV�RI�GHYHORSLQJ�FRXQWULHV�GHFOLQHG�IURP�������LQ������WR������LQ�������ZKLOH
WKH� FRXQWULHV� LQ� WUDQVLWLRQ� H[SRUWV� GHFOLQHG� IURP� ����� WR� ������IRU�WKH�VDPH�SHULRG��,W�LV
QRWHG� WKDW� SULFHV� RI� SULPDU\�� QRQ�RLO�� FRPPRGLWLHV� UHFRUGHG� D� GHFOLQH�RI�������LQ������
ZKLOH�RLO�SULFHV�GUDVWLFDOO\�GURSSHG�E\�������\HDU�RQ�\HDU�

&XUUHQW� DFFRXQW� VXUSOXV� LQ� WKH� RYHUDOO� EDODQFH� RI� SD\PHQWV� RI� WKH� DGYDQFHG�HFRQRPLHV
GHFOLQHG� IURP� �� ��� ELOOLRQ� LQ������WR������ELOOLRQ�LQ�������ZKLOH�WKH�UHFRUGHG�GHILFLW�LQ�WKH
FXUUHQW� DFFRXQW� EDODQFH� RI� WKH�GHYHORSLQJ�FRXQWULHV�LQFUHDVHG�IURP��������ELOOLRQ�WR���������
ELOOLRQ�� &RXQWULHV� LQ� WUDQVLWLRQ� ZLWQHVVHG� VOLJKW� LPSURYHPHQW�LQ�WKH�FXUUHQW�DFFRXQW�GHILFLW
IURP��������ELOOLRQ�WR��������ELOOLRQ�LQ�WKH�VDPH�SHULRG�

([WHUQDO� GHEW�IRU�GHYHORSLQJ�FRXQWULHV�LQFUHDVHG�LQ������WR�UHDFK�DURXQG��������ELOOLRQ�IURP
�� ����� ELOOLRQ�LQ�������DQG�WKDW�IRU�WKH�FRXQWULHV�LQ�WUDQVLWLRQ�LQFUHDVHG�IURP�������ELOOLRQ�WR
�� ���� ELOOLRQ�LQ�WKH�VDPH�SHULRG��7KH�H[WHUQDO�GHEW�FRYHUHG������DQG��������RI�HDFK�JURXS
H[SRUWV� RI� JRRGV� DQG� VHUYLFHV�� UHFRUGLQJ� D� GHEW� VHUYLFH� UDWLR� RI� ������ DQG� �����
UHVSHFWLYHO\�

:RUOG�,QYHVWPHQW�7UHQGV�

7KH� IORZ� RI� IRUHLJQ� GLUHFW� LQYHVWPHQWV��)',��UHVXPHG�LWV�XSZDUG�WUHQG�LQ������GHVSLWH�WKH
VSLOORYHU� HIIHFW� RI� WKH� ILQDQFLDO� FULVLV�� WKH� GLYHUJHQW� HFRQRPLF� SHUIRUPDQFH� RI� PDMRU
HFRQRPLF� JURXSV�� DQG� ZDV� GULYHQ� E\� WKH� VWUHQJWK� RI� WKH�LQWHUQDWLRQDOL]DWLRQ�RI�IDFWRUV�RI
SURGXFWLRQ�� WKH� HQKDQFHG� HFRQRPLF� LQWHJUDWLRQ� E\� LQFUHDVHG� FURVV�ERUGHU� PHUJHUV� DQG
DFTXLVLWLRQV� �0	$V�� RI� WKH� 7UDQVQDWLRQDO� &RPSDQLHV� �71&V��� DQG� DEVRUSWLRQ�RI�D�ULVLQJ
VKDUH� RI� )',� LQWR� SULYDWL]DWLRQ� SURJUDPV�� 7KH� \HDU� ZLWQHVVHG� LQFUHDVHG� PRPHQWXP� RQ
LQYHVWPHQW� OLEHUDOL]DWLRQ� DQG� GHUHJXODWLRQ� PHDVXUHV�� RQ�JRLQJ� HIIRUWV�WR�UHDFK�FRQVHQVXV�
EXLOGLQJ� WR� GHYHORS� DQ� LQWHUQDWLRQDO�DJUHHPHQW�RQ�LQYHVWPHQW��DQG�GHHSHQLQJ�UHDOL]DWLRQ�RI
WKH� VLJQLILFDQFH� RI� LQWHOOHFWXDO� SURSHUW\� ULJKWV� HQGRZHG�LQ�WHFKQRORJLFDO�DGYDQFHPHQW�DQG
LQQRYDWLRQ�LQ�DWWUDFWLQJ�ODUJHU�VKDUH�RI�)',�

�7KH� JOREDO� )',� LQIORZV� DUH� H[SHFWHG� WR� KDYH�UHDFKHG�DURXQG�������ELOOLRQ�LQ������XS�E\
QHDUO\� ���� IURP� �� ����ELOOLRQ�LQ��������,Q�������WKH�GHYHORSHG�FRXQWULHV�VKDUH�RI�WRWDO�)',
IORZV� UHPDLQHG� KLJK� DW� ����� ZKLOH� WKH�GHYHORSLQJ�FRXQWULHV�UHFHLYHG�DURXQG�����DQG�WKH

FRXQWULHV� LQ�WUDQVLWLRQ�RQO\�������7KH�YROXPH�RI�FURVV�ERUGHU�0	$V�URVH�E\�����IURP������

ELOOLRQ�LQ������WR�������ELOOLRQ�LQ������DQG�FRPSULVHG�����DQG�����UHVSHFWLYHO\�RI�WRWDO�)',
LQIORZV�LQ������DQG������
�7KH� GHYHORSLQJ�FRXQWULHV�UHFHLYHG�HVWLPDWHG�)',�LQIORZV�RI�������ELOOLRQ�LQ������FRPSDUHG
WR� LQIORZV� RI� �� ���� ELOOLRQ� LQ� ������ LQFUHDVLQJ� E\� ������ 7KH�SXEOLVKHG�ILJXUHV�IRU�����
VKRZHG� WKDW�6RXWK��(DVW��DQG�6RXWK�(DVW�$VLDQ�FRXQWULHV�UHFHLYHG��������ELOOLRQ�DQG�WKH�/DWLQ
$PHULFDQ� DQG� &DULEEHDQ� FRXQWULHV� DWWUDFWHG� �� ����� ELOOLRQ�� VXFK� WKDW� ERWK� FRQWLQXHG� WR
HQJURVV� WKH� EXON� RI�)',�LQIORZV�WR�GHYHORSLQJ�FRXQWULHV��FRPSULVLQJ�DURXQG������&KLQD�OHG
LWV� JURXS���������ELOOLRQ��LQ�UHFHLYLQJ�)',�LQIORZV��ZKLOH�%UD]LO�FDPH�ILUVW�ZLWKLQ�LWV�JURXS���
����� ELOOLRQ��� DQG� WRJHWKHU� WKH\� FODLPHG� PRUH�WKDQ�����RI�WRWDO�)',�LQIORZV�WR�GHYHORSLQJ
FRXQWULHV�� � 7KH� GHYHORSLQJ�FRXQWULHV�LQ�$IULFD��H[FOXGLQJ�WKH�$UDE�1RUWK�$IULFDQ�FRXQWULHV�
UHFHLYHG� RQO\� ���� �� RI� WRWDO� )',� LQIORZV� WR� GHYHORSLQJ�FRXQWULHV��ZKLFK�ZDV�FHQWHUHG�LQ
6RXWK� $IULFD� ��� ���� ELOOLRQ�� DQG� 1LJHULD� ������ELOOLRQ���)',�LQIORZV�WR�5XVVLD��&HQWUDO�DQG



(DVWHUQ� (XURSH� LQFUHDVHG� IRUP� ������ ELOOLRQ� LQ� �����WR��������ELOOLRQ�LQ�������5XVVLD�DQG
3RODQG�VKDUHV�LQ������ZHUH�������ELOOLRQ�DQG�������ELOOLRQ�UHVSHFWLYHO\�

)',�LQIORZV�WR�WKH�$UDE�FRXQWULHV�ZHUH�HVWLPDWHG�WR�KDYH�ULVHQ�WR�������ELOOLRQ�LQ������IURP��
����� ELOOLRQ�LQ�������\HW�UHPDLQHG�PDUJLQDO�LQ�WHUPV�RI�LQWHUQDWLRQDO�)',�LQIORZV���$FFRUGLQJ
WR� ����� ILJXUHV�� WKH� PDMRU� UHFLSLHQWV�ZHUH�(J\SW��������PLOOLRQ���0RURFFR��������PLOOLRQ��
6DXGL� $UDELD� ��� ���� PLOOLRQ��� 7XQLVLD��������PLOOLRQ���/HEDQRQ��������PLOOLRQ���DQG�/LE\D
������PLOOLRQ��

(FRQRPLF�DQG�,QYHVWPHQW�7UHQGV�LQ�WKH�$UDE�&RXQWULHV�

$FFRUGLQJ� WR� DYDLODEOH� LQIRUPDWLRQ��WKH�$UDE�FRXQWULHV�DV�D�JURXS�ZLWQHVVHG�PRGHUDWH�UDWHV
RI� UHDO� HFRQRPLF� JURZWK�LQ������DURXQG�������GRZQ�IURP������LQ�������+RZHYHU��WKH�\HDU
ZLWQHVVHG� VHYHUDO� IDYRUDEOH� GHYHORSPHQWV� WKDW� LQFOXGHG� VWHSSHG� XS� HIIRUWV� RI� VWUXFWXUDO
DGMXVWPHQW� SURJUDPV�� WKH� FRQWLQXHG� LPSOHPHQWDWLRQ� RI� SULYDWL]DWLRQ� SURJUDPV�� IXUWKHU
DFWLYDWLRQ� RI� WKH� UROH� RI� WKH� SULYDWH� VHFWRU�LQ�WKH�GHYHORSPHQW�SURFHVV��DGRSWLRQ�RI�VHYHUDO
PHDVXUHV� WR� IDFLOLWDWH� OLEHUDOL]DWLRQ� DQG� LQWHJUDWLRQ� RI�$UDE�ILQDQFLDO�PDUNHWV�LQ�WKH�JOREDO
HFRQRP\�� LPSURYHG� FRPSHWLWLYHQHVV�RI�$UDE�H[SRUWV��DQG�HQKDQFHG�LPDJH�EXLOGLQJ�WR�PDNH
WKH� UHJLRQ� PRUH� DWWUDFWLYH� IRU� )',�� 2WKHU� PHDVXUHV�GHDOW�ZLWK�LQWHOOHFWXDO�SURSHUW\�ULJKWV�
VXSHUYLVLRQ�� DQG� WUDQVSDUHQF\� LQ� WKH� ILQDQFLDO� DQG� EDQNLQJ� V\VWHP� FDSLWDOL]LQJ�RQ�UHFHQW
OHVVRQV�OHDUQW�IURP�6RXWK�(DVW�$VLD�

,QIODWLRQ� UDWH� VWDELOL]HG� LQ� PDQ\�$UDE�FRXQWULHV�DURXQG�DFFHSWDEOH�OHYHOV��:KLOH�VRPH�$UDE
FRXQWULHV� PDGH� VLJQLILFDQW� SURJUHVV� LQ� ORZHULQJ� WKHLU� LQIODWLRQ� UDWH� OLNH� 6XGDQ� LQ�ZKLFK
LQIODWLRQ� GURSSHG�IURP�������LQ������WR�DURXQG�����LQ�������/HEDQRQ��IURP������WR�������
DQG�$OJHULD��IURP������WR�������IRU�WKH�VDPH�SHULRG�

7KH� $UDE� RLO�UHYHQXHV�GUDVWLFDOO\�GURSSHG�DV�D�UHVXOW�RI�GHWHULRUDWLQJ�RLO�SULFHV�E\�PRUH�WKDQ
����� 7KH� RLO� SULFH� FROODSVH� UHVXOWHG� IURP� D� QXPEHU� RI� IDFWRUV� DPRQJVW�ZKLFK�ZHUH�WKH
GHFOLQH� LQ� $VLDQ� GHPDQG� IRU� RLO� LQ� WKH� ZDNH� RI� WKH� ILQDQFLDO� FULVLV� WKDW� EHVWRZHG�WKHLU
HFRQRPLHV�� WKH� H[FHVV� VXSSO\� RI�RLO�IURP�QRQ�23(&�RLO�SURGXFHUV��DQG�WKH�ZHDN�DGKHUHQFH
RI� 23(&� PHPEHUV� WR� DOORFDWHG� SURGXFWLRQ� TXRWDV�� 7KH� VWHHS� GHFOLQH� RI� RLO� UHYHQXHV
DGYHUVHO\� DIIHFWHG� LQWHUQDO� DQG�H[WHUQDO�EDODQFHV�RI�RLO�H[SRUWLQJ�$UDE�FRXQWULHV�DQG�FDXVHG
GHOD\V�LQ�H[HFXWLRQ�RI�VHYHUDO�GHYHORSPHQWDO�SURMHFWV�

2LO� UHYHQXHV� RI� $UDE� 23(&� PHPEHUV� GURSSHG� IURP� ������ELOOLRQ�LQ������WR�DURXQG�����
ELOOLRQ� LQ� ������:LWKLQ�WKLV�JURXS��WKH�$UDE�*XOI�FRXQWULHV�RLO�UHYHQXHV�GHFOLQHG�IURP�������
ELOOLRQ� WR� �� �����ELOOLRQ�LQ�WKH�VDPH�SHULRG��ZKLFK�\LHOGHG�D�ULVLQJ�EXGJHW�GHILFLW�RI�DURXQG��
���ELOOLRQ��WKDW�FRPSULVHG�DURXQG����RI�WKHLU�MRLQW�*URVV�'RPHVWLF�3URGXFW�

7R� VWUHQJWKHQ� WKHLU� LQWHUQDO� ILVFDO� SRVLWLRQV� �� WKRVH� FRXQWULHV�DGRSWHG�VHYHUDO�PHDVXUHV�WR
FXUWDLO� SXEOLF� H[SHQGLWXUH�� DWWDLQ� JUDGXDO� HOLPLQDWLRQ� IRU� VXEVLGL]HG� VHUYLFHV� DQG� JRRGV�
GLYHUVLI\� VRXUFHV�RI�SXEOLF�UHYHQXH�IURP�GLUHFW�DQG�LQGLUHFW�WD[HV��HPSRZHU�WKH�SULYDWH�VHFWRU
WR� DVVXPH� PRUH� DFWLYH� UROH��DQG�H[SHGLWH�WKH�LPSOHPHQWDWLRQ�RI�WKH�SULYDWL]DWLRQ�SURJUDPV�
6HULRXV� FRQVLGHUDWLRQ�IRU�HQWHULQJ�SURGXFWLRQ�DJUHHPHQWV�ZLWK�LQWHUQDWLRQDO�RLO�FRPSDQLHV�LQ
XSVWUHDP�RSHUDWLRQV�HPHUJHG�



$UDE� VWRFN� PDUNHWV� LQ� ����� ZHUH� VXEMHFWHG� WR� D� PDMRU�WHFKQLFDO�FRUUHFWLRQ�PRYHPHQW�LQ
UHVSRQVH� WR� WKH� H[DJJHUDWHG� OHYHOV� LW�URVH�WR�LQ�������7KH\�ZHUH�DGYHUVHO\�DIIHFWHG�E\�WLJKW
OLTXLGLW\� VLWXDWLRQ�� ZHDNHQHG� LQYHVWRUV¶� FRQILGHQFH�� DQG� IHOO� YLFWLP� WR�ORZ�RLO�SULFHV��DQG
UHSHUFXVVLRQV� RI�WKH�$VLDQ�ILQDQFLDO�FULVLV��WKRXJK�WKH�ODWWHU�KDG�OLPLWHG�HIIHFWV�DV�$UDE�VWRFN
PDUNHWV� DUH� QRW� IXOO\� LQWHJUDWHG� LQ� LQWHUQDWLRQDO� ILQDQFLDO� PDUNHWV�� $UDE� VWRFN� PDUNHWV
HQFRXQWHUHG� XQHYHQ� SHUIRUPDQFH� DV� 2PDQ�� .XZDLW�� DQG� 6DXGL� $UDELD� PDUNHWV� GHFOLQHG
VWHHSO\� E\� ����� ����� DQG� ���� UHVSHFWLYHO\�� ZKLOH� 4DWDU� PDUNHW�� DPRQJ� RWKHUV�� URVH
UHPDUNDEO\��E\�����

0DUNHW� FDSLWDOL]DWLRQ� RI� WKH� QLQH� VWRFN� PDUNHWV� PRQLWRUHG� E\� WKH� $UDE� 0RQHWDU\� )XQG
GHFUHDVHG� WR� �� ������� ELOOLRQ� DW� WKH�FORVH�RI������FRPSDUHG�WR�������ELOOLRQ�DW�WKH�FORVH�RI
������ 7KH� YROXPH� RI�WUDGLQJ�GURSSHG�WR���������ELOOLRQ�LQ������FRPSDUHG�WR���������ELOOLRQ
LQ� ������ DQG� WKH�QXPEHU�RI�VKDUHV�WUDGHG�GHFOLQHG�WR�������ELOOLRQ�VKDUHV�FRPSDUHG�WR������
ELOOLRQ� VKDUHV� LQ� WKH� VDPH� SHULRG�� 7KH�WRWDO�QXPEHU�RI�FRPSDQLHV�UHJLVWHUHG�LQ�WKRVH�VWRFN
H[FKDQJHV�UHDFKHG������FRPSDQLHV�LQ������FRPSDUHG�WR������FRPSDQLHV�LQ������

7KH� LQWHU�$UDE� LQYHVWPHQWV�ZHUH�HVWLPDWHG�WR�KDYH�UHDFKHG��������ELOOLRQ�LQ������FRPSDUHG
WR� �� ����� ELOOLRQ� LQ� ������ /HEDQRQ� DGYDQFHG� WR� OHDGLQJ� SRVLWLRQ� LQ� KRVWLQJ� LQWHU�$UDE
LQYHVWPHQWV� ������ PLOOLRQ��� IROORZHG� E\� (J\SW��DQG��(PLUDWHV���6DXGL�$UDELD�ZDV�WKH�PDLQ
VRXUFH� RI� LQYHVWPHQW� LQ�RWKHU�$UDE�FRXQWULHV�IROORZHG�E\�(PLUDWHV�DQG�.XZDLW��0RVW�RI�WKH
LQYHVWPHQWV� ZHUH� DOORFDWHG�LQ�WKH�VHUYLFHV�������LQGXVWULDO��������DQG��DJULFXOWXUDO��������
VHFWRUV�

,QYHVWPHQW� SURPRWLRQ� LQ� WKH� $UDE� FRXQWULHV� HYROYHG� ERWK�TXDOLWDWLYHO\�DQG�TXDQWLWDWLYHO\
GXULQJ� WKH� \HDU�� DV� UHIOHFWHG� E\� LQFUHDVHG� QXPEHU�RI�$UDE�LQYHVWPHQW�SURPRWLRQ�DJHQFLHV
�,3$V��� DQG� HQKDQFHG� XWLOL]DWLRQ� RI� DYDLODEOH� LQYHVWPHQW� SURPRWLRQ� WHFKQLTXHV�� ZKLOH
FDSLWDOL]LQJ� RQ� OHVVRQV�OHDUQW�IURP�HPHUJLQJ�HFRQRPLHV��7KH�QRWLRQ�RI�³FRXQWU\�SURPRWLRQ´
ZDV� GHHSHQHG�HVSHFLDOO\�LQ�UHOHYDQFH�WR�WKH�LPSDFW�RI�WKH�VWDELOLW\�RI�WKH�OHJLVODWLYH��SROLWLFDO�
DQG� HFRQRPLF� V\VWHPV�� DV� YLWDO�FRPSRQHQWV�RI�DQ�HQDEOLQJ�LQYHVWPHQW�HQYLURQPHQW��2Q�WKH
VHFWRU� DQG� LQGXVWU\�OHYHOV��LQYHVWPHQW�SURPRWLRQ�DFWLYLWLHV�FRYHUHG�SULRULW\�VHFWRU�SURPRWLRQ
DQG� IHDVLEOH� DQG� ILQDQFLDOO\� VRXQG� VSHFLILF� LQYHVWPHQW� RSSRUWXQLWLHV�� 7KHVH� HIIRUWV�ZHUH
LQWHQGHG� WR� DWWUDFW� PRUH� )',�� WKDW� ZRXOG� \LHOG�WKH�DGGHG�YDOXH�RI�VHWWOHPHQW�RI��WHFKQLFDO�
DGPLQLVWUDWLYH�DQG�+5'�VNLOOV�LQ�DGGLWLRQ�WR�LQERXQG�ILQDQFLDO�UHVRXUFHV�

7KH� SULYDWL]DWLRQ� SURJUDPV� SDFH� UHPDLQHG� VORZ� DQG� WKH� VL]H� PRGHVW�LQ�PRVW�RI�WKH�$UDE
FRXQWULHV�� ZLWK�PL[HG�SHUIRUPDQFH�FRPSDUHG�WR�RWKHU�UHJLRQV�RI�WKH�ZRUOG��7KH�WRWDO�YROXPH
LQ� ����� LV� HVWLPDWHG� WR� KDYH�UHDFKHG�DURXQG��������ELOOLRQ�FHQWHUHG�LQ�7XQLV��������PLOOLRQ
ZKLFK� FRPSULVHG� ���� RI� WKH� )',� LQIORZV� WR� WKH�FRXQWU\�LQ��������(J\SW��������PLOOLRQ��
.XZDLW�� �� ���� PLOOLRQ�� FRYHULQJ� PDLQO\� ILQDQFLDO��LQGXVWULDO��DQG�VHUYLFH�RULHQWHG�HQWLWLHV�
7KH� PDMRU� SULYDWL]DWLRQ� SURMHFWV� LQ� WKH� WHOHFRPPXQLFDWLRQV�� WUDQVSRUW�� LQIUDVWUXFWXUH� DQG
XWLOLWLHV� VHFWRUV�ZHUH�QRW�IXOO\�ODXQFKHG�\HW���5HSRUWV�VKRZHG�WKDW�WKH�$UDE�FRXQWULHV�DWWUDFWHG
RQO\� DURXQG� ��� RI� )',� WKURXJK� WKH� SXUFKDVH� RI�VKDUHV�LQ�WKH�SULYDWL]HG�HQWLWLHV��ZKHUHDV
SULYDWL]DWLRQ� SURJUDPV� LQ� (DVWHUQ� (XURSH� DQG�/DWLQ�$PHULFDQ�DQG�WKH�&DULEEHDQ�FRXQWULHV
DWWUDFWHG�DURXQG�����DQG�����RI�)',�LQIORZV�UHVSHFWLYHO\�



7KH� *UHDWHU� $UDE� )UHH� 7UDGH� $UHD� �*$)7$�� H[HFXWLYH� SURJUDP� HQWHUHG�LWV�ILUVW�\HDU�RI
RSHUDWLRQ� DV� RI� � -DQXDU\� ������%\��\HDUHQG��D�WRWDO�RI����$UDE�FRXQWULHV�ZHUH�FRPPLWWHG�WR
LPSOHPHQW� WKH� SURJUDP�� 7KHVH� FRXQWULHV� FRPSULVHG� PRUH� WKDQ�����RI�$UDE�WRWDO�H[WHUQDO
WUDGH�� DQG� ���� RI� LQWHU�$UDE� WUDGH�� 7KH� ILUVW�\HDU�DFKLHYHPHQWV�LQFOXGHG�WKH�EHJLQQLQJ�RI
JUDGXDO� DQQXDO� UHGXFWLRQV� RI� ���� LQ� FXVWRPV� WDULIIV� OHYHOV��VXEPLVVLRQ�RI��FXVWRP�WDULIIV
VFKHGXOHV�� VXEPLVVLRQ� RI� QHJDWLYH� OLVWV��DQG�GHILQLQJ�UXOHV�RI�RULJLQ�RI�$UDE�JRRGV��'HVSLWH
JHQXLQH� LQWHUHVW�LQ�DWWDLQLQJ�VHDPOHVV�LPSOHPHQWDWLRQ��WKHUH�UHPDLQHG�FHUWDLQ�DUHDV�WR�EH�GXO\
DGGUHVVHG� LQFOXGLQJ� HOLPLQDWLRQ�RI�QRQ�WDULII�EDUULHUV��VWDQGDUGL]DWLRQ��DQG�LVVXHV�UHOHYDQW�WR
DJULFXOWXUDO� SURGXFWV�� 7KH�*$)7$�LV�LQWHQGHG�WR�EH�D�OHDS�IRUZDUG�WRZDUGV�WKH�DFKLHYHPHQW
RI� WKH� *UHDWHU� $UDE� &RPPRQ� 0DUNHW�� ZKLFK�LQ�WXUQ�VKRXOG�OHDG�WR�WKH�FRQVROLGDWLRQ�RI�DQ
$UDE� UHJLRQDO� HFRQRPLF� EORF� WKDW� ZRXOG� EH� WKH� SULPDULO\� FRQVLGHUDWLRQ� LQ� HQWHULQJ�LQWR
DJUHHPHQW� ZLWK� RWKHU� UHJLRQDO� JURXSV�� DQG� LQ� REVHUYLQJ� UHTXLUHPHQWV�RI�WKH�:RUOG�7UDGH
2UJDQL]DWLRQ�DJUHHPHQWV�

����+LJKOLJKWV�RI�WKH�&RUSRUDWLRQ�$FWLYLWLHV

7KH� WRWDO� YDOXH�RI�JXDUDQWHH�FRQWUDFWV�VLJQHG�LQ������DPRXQWHG�WR���86�����PLOOLRQ��DURXQG
�.'�� ��� PLOOLRQ��� 7KH� WRWDO� YDOXH� RI� FXUUHQW�JXDUDQWHH�FRQWUDFWV�DV�DW������������UHDFKHG
�86�� ����PLOOLRQ��DURXQG��.'������PLOOLRQ����7KH�YDOXH�RI�RSHUDWLRQV�H[HFXWHG��RXWVWDQGLQJ
FRPPLWPHQWV�� ZLWKLQ� � FXUUHQW� FRQWUDFWV� DPRXQWHG� WR� �86������PLOOLRQ��DURXQG��.'�����
PLOOLRQ��

5HJDUGLQJ� LWV� DQFLOODU\� DFWLYLWLHV� DQG� VXSSRUW� VHUYLFHV� RI� LWV� JXDUDQWHH� RSHUDWLRQV�� WKH
&RUSRUDWLRQ� FRQWLQXHG�LQ������WR�SURYLGH�LQYHVWPHQW�SURPRWLRQ�VHUYLFHV��WR�IDFLOLWDWH�KXPDQ
UHVRXUFH� GHYHORSPHQW�� WR� SXEOLVK� LWV� DQQXDO� VXUYH\�WKDW�GHSLFWV�WKH�SURJUHVV�RI�LQYHVWPHQW
FOLPDWH� LQ� WKH� $UDE� &RXQWULHV�� DQG� WR� SUHSDUH� VSHFLDOL]HG� VWXGLHV� WKDW� DLP� DW� UDLVLQJ
LQYHVWPHQW� DZDUHQHVV�� 2Q� WKH�RWKHU�KDQG��WKH�&RUSRUDWLRQ�UHVXPHG�LWV�HIIRUWV�WR�HQKDQFH�LWV
VWDII� SURIHVVLRQDO� FDSDELOLWLHV� RQ� OHYHOV� SHUWDLQLQJ� WR� PDUNHWLQJ�� SURPRWLRQ��DQG�HIIHFWLYH
XWLOL]DWLRQ� RI� PRGHUQ� WHFKQRORJ\�� � 7KHVH� �HIIRUWV�LQFOXGHG�JHQHUDOL]LQJ�WKH�XVH�RI�LQWUD�QHW
DQG�,QWHUQHW��)XUWKHU�VWHSV�ZHUH�WDNHQ�WR�HVWDEOLVK�WKH�&RUSRUDWLRQ¶V�ZHEVLWH�LQ�WKH�,QWHUQHW��WR
FRSH�ZLWK�DGYDQFHPHQWV�LQ�PRGHUQ�WHFKQRORJ\�DQG�FRPPXQLFDWLRQV��DQG�WR�H[SDQG�WKH�VFRSH
RI� LWV� PDUNHWLQJ� VHUYLFHV��7KH�&RUSRUDWLRQ¶V�QHWZRUNLQJ�DFWLYLWLHV�ZHUH�VWUHQJWKHQHG�GXULQJ
WKH� \HDU� �� LQFUHDVLQJ� LQWHUDFWLRQ� ZLWK� D� ZLGH� UDQJH� RI� FRXQWHUSDUWV�� LQFOXGLQJ� QDWLRQDO
JXDUDQWHH� LQVWLWXWLRQV�� LQYHVWPHQW� SURPRWLRQ� DJHQFLHV� LQ� WKH� PHPEHU�FRXQWULHV��$UDE�DQG
MRLQW� FKDPEHUV� RI�FRPPHUFH��QRQ�$UDE�JXDUDQWHH�RUJDQL]DWLRQV��$UDE�/HDJXH�RUJDQL]DWLRQV�
WKH� ,VODPLF� &RUSRUDWLRQ� IRU� WKH� ,QVXUDQFH� RI� ,QYHVWPHQW� DQG� ([SRUW� &UHGLW�� DQG� WKH
0XOWLODWHUDO� ,QYHVWPHQW� *XDUDQWHH� $JHQF\� �0,*$��� ,Q� WKLV� UHJDUG�� WKH� &RUSRUDWLRQ
UHVSRQGHG� IDYRUDEO\� WR� RWKHU� UHJLRQDO� LQLWLDWLYHV� WKDW� VRXJKW� LWV� DGYLFH�� EDVHG� RQ� WKH
&RUSRUDWLRQ¶V� H[WHQVLYH� H[SHULHQFH� DQG� OHDGLQJ� UROH� LQ� HVWDEOLVKLQJ� WKH� $UDE� JXDUDQWHH
V\VWHP�
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��� *XDUDQWHH &RQWUDFWV�

����� 9DOXH RI &RQWUDFWV ,Q �����

'XULQJ� WKH� \HDU� ��� JXDUDQWHH� FRQWUDFWV� DPRXQWLQJ� WR� 86�� ������������ �.'�

������������� ZHUH� VLJQHG�� RI� ZKLFK� �� FRQWUDFWV� ZHUH� ZLWKLQ� WKH� IUDPHZRUN� RI� WKH

LQYHVWPHQW� JXDUDQWHH� VFKHPH� WRWDOLQJ� 86�� ����������� �.'�� ������������� DQG� ��
H[SRUW� FUHGLW� JXDUDQWHH� FRQWUDFWV� WRWDOLQJ� 86�� ����������� �.'�� ������������� �6HH
WDEOH� ���

7KH� FRQWUDFWV¶� YDOXH� KDV� MXPSHG� E\� ������ DV� FRPSDUHG� WR� ODVW� \HDU¶V� WRWDO� YDOXH� RI

86��������������.'���������������

/HEDQRQ� WRSSHG� WKH� OLVW� RI� ��� KRVW�LPSRUWLQJ� $UDE� FRXQWULHV� ZLWK� �������� IROORZHG
E\� 6XGDQ� ZLWK� ������� 6DXGL� $UDELD� ����� 6\ULD� ������� 8$(� ������� $OJHULD� ���
DQG�� DQRWKHU� ��� $UDE� FRXQWULHV� FRPELQHG� ZLWK� ������

������������������������������������������
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86��  .'� ������� DV DW �����������
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86��  .'� ������� DV DW �����������

*XDUDQWHH &RQWUDFWV 6LJQHG E\ 1DWLRQDOLW\ RI 3ROLF\
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.XZDLW ,'% -RUGDQ .6$ 8$( %DKULDQ /HEDQRQ 6XGDQ 2WKHU

�

*XDUDQWHH &RQWUDFWV 6LJQHG E\ +RVW�,PSRUWLQJ &RXQWULHV

�����

�

��

��

��

/HEDQRQ 6XGDQ .6$ 6\ULD 8$( $OJHULD 2WKHUV

�



7KH OLVW RI GRQRU�H[SRUWLQJ FRXQWULHV FRPSULVHV �� FRXQWULHV LQ DGGLWLRQ WR WKH ,VODPLF

'HYHORSPHQW %DQN� .XZDLW WRSSHG WKH OLVW ZLWK ������� IROORZHG E\ WKH ,VODPLF

'HYHORSPHQW %DQN ZLWK ������� -RUGDQ ������� 6DXGL $UDELD ������� 8$( ������

%DKUDLQ ������ /HEDQRQ ������ 6XGDQ ������ WKHQ 6\ULD� (J\SW� 7XQLVLD� DQG 0RURFFR

FRPELQHG ZLWK ������

����� 'HWDLOV RI &RQWUDFWV 6LJQHG�

������� ,QYHVWPHQW *XDUDQWHH &RQWUDFWV�

.XZDLWL� LQYHVWRUV� KHOG� D� ���� VKDUH� LQ� FRQWUDFWV� VLJQHG�� WKH� EDODQFH� ������ ZDV� IRU
WKH� ,VODPLF� 'HYHORSPHQW� %DQN�� /HEDQRQ� KRVWHG� ���� RI� WKH� JXDUDQWHHG
LQYHVWPHQWV��6\ULD�KRVWHG�WKH�UHPDLQGHU���������6HH�WDEOH���

'HWDLOV RI WKH FRQWUDFWV VLJQHG GXULQJ WKH \HDU�

�� /RDQ� *XDUDQWHH� &RQWUDFW� VLJQHG� ZLWK� WKH� ,VODPLF� 'HYHORSPHQW� %DQN� WR
JXDUDQWHH� D� ORDQ� WR� /HEDQRQ� IRU� ILQDQFLQJ� D� KLJK� YROWDJH� HOHFWULFLW\� QHWZRUN�
7KH�YDOXH�RI�WKH�FRQWUDFW�LV�86��������������.'������������

�� 'LUHFW� ,QYHVWPHQW� *XDUDQWHH� &RQWUDFW� LQ� /HEDQRQ� IRU� WKH� FRQVWUXFWLRQ� RI� D� FDU
SDUN� DW� %HLUXW� ,QWHUQDWLRQDO� $LUSRUW�� VLJQHG� ZLWK� D� .XZDLWL� FRPSDQ\�� 7KH� YDOXH
RI� WKH� FRQWUDFW� LV� 86�� ����������� �.'������������

�� (TXLW\� 3DUWLFLSDWLRQ� *XDUDQWHH� &RQWUDFW� IRU� WKH� LQYHVWPHQW� LQ� WKH� FDSLWDO� RI� D
WRXULVP� VHUYLFHV� � FRPSDQ\� LQ� 6\ULD�� VLJQHG� ZLWK� D� .XZDLWL� FRPSDQ\�� 7KH� YDOXH
RI�WKH�FRQWUDFW�LV�86�������������.'�����������

�� (TXLW\� 3DUWLFLSDWLRQ� *XDUDQWHH� &RQWUDFW� IRU� WKH� LQYHVWPHQW� LQ� WKH� FDSLWDO� RI� D
WRXULVP� VHUYLFHV� FRPSDQ\� LQ� 6\ULD�� VLJQHG� ZLWK� D� .XZDLWL� FRPSDQ\�� 7KH� YDOXH
RI�WKH�FRQWUDFW�LV�86�������������.'�����������

�� (TXLW\� 3DUWLFLSDWLRQ� *XDUDQWHH� &RQWUDFW� IRU� WKH� LQYHVWPHQW� LQ� WKH� FDSLWDO� RI� D
WRXULVP� VHUYLFHV� FRPSDQ\� LQ� 6\ULD�� VLJQHG� ZLWK� D� .XZDLWL� FRPSDQ\�� 7KH� YDOXH
RI�WKH�FRQWUDFW�LV�86�������������.'�������������

*XDUDQWHH &RQWUDFWV 6LJQHG E\ 1DWLRQDOLW\ RI 3ROLF\ +ROGHUV
�����

�

��

��

��

.XZDLW ,'% -RUGDQ .6$ 8$( %DKULDQ /HEDQRQ 6XGDQ 2WKHU

�



�� (TXLW\ 3DUWLFLSDWLRQ *XDUDQWHH &RQWUDFW IRU WKH LQYHVWPHQW LQ WKH FDSLWDO RI D WRXULVP

VHUYLFHV FRPSDQ\ LQ 6\ULD� VLJQHG ZLWK D .XZDLWL FRPSDQ\� 7KH YDOXH RI WKH FRQWUDFW

LV 86� ��������� �.'� ���������

�� (TXLW\ 3DUWLFLSDWLRQ *XDUDQWHH &RQWUDFW IRU WKH LQYHVWPHQW LQ WKH FDSLWDO RI D WRXULVP

VHUYLFHV FRPSDQ\ LQ 6\ULD� VLJQHG ZLWK D .XZDLWL FRPSDQ\� 7KH YDOXH RI WKH FRQWUDFW

LV 86� ��������� �.'� ���������

������� ([SRUW &UHGLW *XDUDQWHH &RQWUDFWV�

-RUGDQ WRSSHG D OLVW RI HOHYHQ H[SRUWLQJ FRXQWULHV ZLWK ������� 6DXGL $UDELD ZLWK �������

8$( ZLWK ������� %DKUDLQ ZLWK ������ IROORZHG E\ .XZDLW ZLWK ������� /HEDQRQ ZLWK

������ 6XGDQ ZLWK ����� IROORZHG E\ 6\ULD� (J\SW� 7XQLVLD DQG 0RURFFR ZLWK ������ �VHH

WDEOH ��

6XGDQ WRSSHG D OLVW RI VHYHQWHHQ LPSRUWLQJ FRXQWULHV ZLWK ������� IROORZHG E\ 6DXGL

$UDELD ZLWK ������� 8$( ZLWK ������� $OJHULD ZLWK ������ 6\ULD ZLWK ������ 0RURFFR

ZLWK ������ /HEDQRQ ZLWK ������ /LE\D ZLWK ����� (J\SW ZLWK ������ .XZDLW� 4DWDU�

-RUGDQ� 2PDQ� %DKUDLQ� <HPHQ� 7XQLVLD DQG 0DXULWDQLD ZLWK D WRWDO RI ������ �VHH WDEOH

���

'HWDLOV RI &RQWUDFWV VLJQHG GXULQJ WKH \HDU�

�� $ /HWWHU RI &UHGLW *XDUDQWHH &RQWUDFW WR FRYHU WKH H[SRUWV RI FHPHQW IURP -RUGDQ WR

6XGDQ� DJDLQVW FRPPHUFLDO DQG QRQ�FRPPHUFLDO ULVNV� 7KH YDOXH RI WKH FRQWUDFW LV 86�

��������� �.'� ���������

�� $ FRPSUHKHQVLYH FRQWUDFW WR FRYHU WKH H[SRUWV RI DVVRUWHG SDLQWV IURP -RUGDQ WR

VHYHUDO LPSRUWHUV LQ GLIIHUHQW $UDE FRXQWULHV� DJDLQVW FRPPHUFLDO DQG QRQ�FRPPHUFLDO

ULVNV� 7KH YDOXH RI WKH FRQWUDFW LV 86� ������� �.'� ��������

�� $ VSHFLILF FRQWUDFW WR FRYHU WKH H[SRUWV RI FRPSRXQGHG OLTXLG IHUWLOL]HUV IURP -RUGDQ

WR /HEDQRQ� DJDLQVW FRPPHUFLDO DQG QRQ�FRPPHUFLDO ULVNV� 7KH YDOXH RI WKH FRQWUDFW LV

86� ������� �.'� ��������

�� $ FRPSUHKHQVLYH FRQWUDFW WR FRYHU WKH H[SRUWV RI FDU SDLQWV IURP -RUGDQ WR VHYHUDO

LPSRUWHUV LQ 6DXGL $UDELD� DJDLQVW FRPPHUFLDO DQG QRQ�FRPPHUFLDO ULVNV� 7KH YDOXH RI

WKH FRQWUDFW LV 86� ������� �.'� ���������

�� $ VSHFLILF FRQWUDFW WR FRYHU WKH H[SRUWV RI FDU SDLQWV IURP -RUGDQ WR .XZDLW� DJDLQVW

FRPPHUFLDO DQG QRQ�FRPPHUFLDO ULVNV� 7KH YDOXH RI WKH FRQWUDFWV LV 86� ������� �.'�

��������

�� $ /HWWHU RI &UHGLW *XDUDQWHH &RQWUDFW WR FRYHU WKH H[SRUWV RI FHPHQW IURP -RUGDQ WR

6XGDQ� DJDLQVW FRPPHUFLDO DQG QRQ�FRPPHUFLDO ULVNV� 7KH YDOXH RI WKH FRQWUDFW LV 86�

��������� �.'� ���������

�� $ VSHFLILF FRQWUDFW WR FRYHU WKH H[SRUWV RI HOHFWULFDO DSSOLDQFHV IURP -RUGDQ WR 8$(�

DJDLQVW FRPPHUFLDO DQG QRQ�FRPPHUFLDO ULVNV� 7KH YDOXH RI WKH FRQWUDFW LV 86�

������� �.'� ���������



�� $ FRPSUHKHQVLYH FRQWUDFW WR FRYHU WKH H[SRUWV RI GULS LUULJDWLRQ V\VWHPV IURP -RUGDQ

WR 8$( DQG /HEDQRQ� DJDLQVW FRPPHUFLDO DQG QRQ�FRPPHUFLDO ULVNV� 7KH YDOXH RI WKH

FRQWUDFW LV 86� ������� �.'� ���������

�� $ FRPSUHKHQVLYH FRQWUDFW WR FRYHU WKH H[SRUWV RI HOHFWULFDO DSSOLDQFHV IURP -RUGDQ WR

8$( DQG 4DWDU� DJDLQVW FRPPHUFLDO DQG QRQ�FRPPHUFLDO ULVNV� 7KH YDOXH RI WKH

FRQWUDFW LV 86� ��������� �.'� ���������

��� $ VSHFLILF FRQWUDFW WR FRYHU WKH H[SRUWV RI PHGLFLQH IURP -RUGDQ WR $OJHULD� DJDLQVW

QRQ�FRPPHUFLDO ULVNV� 7KH YDOXH RI WKH FRQWUDFW LV 86� ��������� �.'� �����������

��� $ FRPSUHKHQVLYH FRQWUDFW WR FRYHU WKH H[SRUWV RI FLUFXODU LUULJDWLRQ V\VWHPV� GHHS

WXUER SXPSV DQG KDUYHVWLQJ HTXLSPHQW IURP 6DXGL $UDELD WR VHYHUDO LPSRUWHUV LQ

GLIIHUHQW $UDE FRXQWULHV� DJDLQVW FRPPHUFLDO DQG QRQ�FRPPHUFLDO ULVNV� 7KH YDOXH RI

WKH FRQWUDFW LV 86� ��������� �.'� ���������

��� $ VSHFLILF FRQWUDFW WR FRYHU WKH H[SRUWV RI KLJK YROWDJH HOHFWULFDO FDEOHV IURP 6DXGL

$UDELD WR /HEDQRQ� DJDLQVW FRPPHUFLDO DQG QRQ�FRPPHUFLDO ULVNV� 7KH YDOXH RI WKH

FRQWUDFW LV 86� ��������� �.'� ���������

��� $ VSHFLILF FRQWUDFW WR FRYHU WKH H[SRUWV RI VROYHQWV IURP 6DXGL $UDELD WR 6XGDQ�

DJDLQVW FRPPHUFLDO DQG QRQ�FRPPHUFLDO ULVNV� 7KH YDOXH RI WKH FRQWUDFW LV 86�

��������� �.'� ���������

��� $ FRPSUHKHQVLYH FRQWUDFW WR FRYHU WKH H[SRUWV RI DVVRUWHG SURGXFWV IURP 6DXGL $UDELD

WR VHYHUDO LPSRUWHUV LQ GLIIHUHQW $UDE FRXQWULHV� DJDLQVW FRPPHUFLDO DQG QRQ�

FRPPHUFLDO ULVNV� 7KH YDOXH RI WKH FRQWUDFW LV 86� ��������� �.'� ���������

��� $ VSHFLILF FRQWUDFW WR FRYHU WKH H[SRUWV RI SULPDU\ DQG VHFRQGDU\ FDUSHW OLQLQJ IURP

6DXGL $UDELD WR -RUGDQ� DJDLQVW FRPPHUFLDO DQG QRQ�FRPPHUFLDO ULVNV� 7KH YDOXH RI

WKH FRQWUDFW LV 86� ������� �.'� ��������

��� $ /HWWHU RI &UHGLW *XDUDQWHH &RQWUDFW WR FRYHU WKH H[SRUWV RI JDV F\OLQGHUV IURP 6DXGL

$UDELD WR 6XGDQ� DJDLQVW FRPPHUFLDO DQG QRQ�FRPPHUFLDO ULVNV� 7KH YDOXH RI WKH

FRQWUDFW LV 86� ��������� �.'� ���������

��� $ /HWWHU RI &UHGLW *XDUDQWHH &RQWUDFW WR FRYHU WKH H[SRUWV RI RLO DQG OXEULFDQWV IURP

6DXGL $UDELD WR 6XGDQ� DJDLQVW FRPPHUFLDO DQG QRQ�FRPPHUFLDO ULVNV� 7KH YDOXH RI WKH

FRQWUDFW LV 86� ������� �.'� ���������

��� $ /HWWHU RI &UHGLW *XDUDQWHH &RQWUDFW WR FRYHU WKH H[SRUWV RI VWDWLRQHU\ SURGXFWV IURP

8$( WR /LE\D� DJDLQVW FRPPHUFLDO DQG QRQ�FRPPHUFLDO ULVNV� 7KH YDOXH RI WKH

FRQWUDFW LV &+) ������� �86� �������� �.'� ���������

��� $ VSHFLILF FRQWUDFW WR FRYHU WKH H[SRUWV RI IRRGVWXII IURP 8$( WR 6DXGL $UDELD�

DJDLQVW FRPPHUFLDO DQG QRQ�FRPPHUFLDO ULVNV� 7KH YDOXH RI WKH FRQWUDFW LV 86�

������� �.'� ���������



��� $ /HWWHU RI &UHGLW *XDUDQWHH &RQWUDFW WR FRYHU WKH H[SRUWV RI FXWWLQJ DQG PROGLQJ

EORFNV IURP 8$( WR 6\ULD
�
� DJDLQVW FRPPHUFLDO DQG QRQ�FRPPHUFLDO ULVNV� 7KH YDOXH

RI WKH FRQWUDFW LV 86� ��������� �.'� ���������

��� $ VSHFLILF FRQWUDFW WR FRYHU WKH H[SRUWV RI UHILQHG VXJDU IURP 8$( WR 6DXGL $UDELD�

DJDLQVW FRPPHUFLDO DQG QRQ�FRPPHUFLDO ULVNV� 7KH YDOXH RI WKH FRQWUDFW LV 86�

��������� �.'� �����������

��� $ %X\HU &UHGLW *XDUDQWHH &RQWUDFW WR FRYHU WKH FUHGLW IDFLOLWLHV H[WHQGHG E\ D %DKUDLQL

ILQDQFLDO LQVWLWXWLRQ WR D 6XGDQHVH LPSRUWHU� DJDLQVW FRPPHUFLDO DQG QRQ�FRPPHUFLDO

ULVNV� 7KH YDOXH RI WKH FRQWUDFW LV 86� ��������� �.'� �����������

��� $ VSHFLILF FRQWUDFW WR FRYHU WKH H[SRUWV RI RLO SURGXFWV IURP .XZDLW WR 6XGDQ� DJDLQVW

FRPPHUFLDO DQG QRQ�FRPPHUFLDO ULVNV� 7KH YDOXH RI WKH FRQWUDFW LV 86� ������� �.'�

���������

��� $ VSHFLILF FRQWUDFW WR FRYHU WKH H[SRUWV RI RLO SURGXFWV IURP .XZDLW WR 6XGDQ� DJDLQVW

FRPPHUFLDO DQG QRQ�FRPPHUFLDO ULVNV� 7KH YDOXH RI WKH FRQWUDFW LV 86� ������� �.'�

���������

��� $ VSHFLILF FRQWUDFW WR FRYHU WKH H[SRUWV RI SUHIDEULFDWHG VWHHO EXLOGLQJV IURP .XZDLW WR

6DXGL $UDELD� DJDLQVW FRPPHUFLDO DQG QRQ�FRPPHUFLDO ULVNV� 7KH YDOXH RI WKH

FRQWUDFWV LV 6$5 ������� �86� ������� �.'� ��������

��� $ FRPSUHKHQVLYH FRQWUDFW WR FRYHU WKH H[SRUWV RI ILEHUJODVV LQVXODWLRQ IURP .XZDLW WR

VHYHUDO LPSRUWHUV LQ 8$(� %DKUDLQ DQG 6DXGL $UDELD� DJDLQVW FRPPHUFLDO DQG QRQ�

FRPPHUFLDO ULVNV� 7KH YDOXH RI WKH FRQWUDFW LV .'� ��������� �86� �����������

��� $ FRQWUDFW WR FRYHU WKH H[SRUWV RI SUHIDEULFDWHG VWHHO EXLOGLQJV IURP .XZDLW WR 6DXGL

$UDELD� DJDLQVW FRPPHUFLDO DQG QRQ�FRPPHUFLDO ULVNV� 7KH YDOXH RI WKH FRQWUDFW LV

6$5 ������� �86� ������� �.'� ��������

��� $ FRQWUDFW WR FRYHU WKH H[SRUWV RI SODVWLF GLVSOD\ VWDQGV IURP /HEDQRQ WR 6DXGL $UDELD�

DJDLQVW FRPPHUFLDO DQG QRQ�FRPPHUFLDO ULVNV� 7KH YDOXH RI WKH FRQWUDFW LV 86�

������� �.'� ��������

��� $ FRPSUHKHQVLYH FRQWUDFW WR FRYHU WKH H[SRUWV RI SDFNDJLQJ PDWHULDOV IURP /HEDQRQ WR

VHYHUDO LPSRUWHUV LQ 8$( DQG 4DWDU� DJDLQVW FRPPHUFLDO DQG QRQ�FRPPHUFLDO ULVNV�

7KH YDOXH RI WKH FRQWUDFW LV 86� ������� �.'� ���������

��� $ FRPSUHKHQVLYH FRQWUDFW WR FRYHU WKH H[SRUWV RI RUJDQLF IHUWLOL]HUV IURP /HEDQRQ WR

VHYHUDO LPSRUWHUV LQ 8$( DQG 6DXGL $UDELD� DJDLQVW FRPPHUFLDO DQG QRQ�FRPPHUFLDO

ULVNV� 7KH YDOXH RI WKH FRQWUDFW LV 86� ������� �.'� ���������

��� $ FRQWUDFW WR FRYHU WKH H[SRUWV RI LQGXVWULDO HTXLSPHQW IURP /HEDQRQ WR 6DXGL $UDELD�

DJDLQVW FRPPHUFLDO DQG QRQ�FRPPHUFLDO ULVNV� 7KH YDOXH RI WKH FRQWUDFW LV 86� ������

�.'� ��������

������������������������������������������
�

�

7KH JXDUDQWHHG /�& ZDV LVVXHG E\ D /HEDQHVH %DQN�



��� $ FRPSUHKHQVLYH FRQWUDFW WR FRYHU WKH H[SRUWV RI FRQVWUXFWLRQ HTXLSPHQW IURP

/HEDQRQ WR VHYHUDO LPSRUWHUV LQ (J\SW� DJDLQVW FRPPHUFLDO DQG QRQ�FRPPHUFLDO ULVNV�

7KH YDOXH RI WKH FRQWUDFW LV 86� ������� �.'� ���������

��� $ FRPSUHKHQVLYH FRQWUDFW WR FRYHU WKH H[SRUWV RI FRVPHWLFV DQG PHGLFLQHV IURP

/HEDQRQ WR VHYHUDO LPSRUWHUV LQ GLIIHUHQW $UDE FRXQWULHV� DJDLQVW FRPPHUFLDO DQG QRQ�

FRPPHUFLDO ULVNV� 7KH YDOXH RI WKH FRQWUDFW LV 86� ��������� �.'� ���������

��� $ FRPSUHKHQVLYH FRQWUDFW WR FRYHU WKH H[SRUWV RI FHUDPLF WLOHV IURP /HEDQRQ WR

VHYHUDO LPSRUWHUV LQ 6DXGL $UDELD� DJDLQVW FRPPHUFLDO DQG QRQ�FRPPHUFLDO ULVNV� 7KH

YDOXH RI WKH FRQWUDFW LV 86� ��������� �.'� ���������

��� $ FRQWUDFW WR FRYHU WKH H[SRUWV RI VHVDPH VHHGV IURP 6XGDQ WR 8$(� DJDLQVW

FRPPHUFLDO DQG QRQ�FRPPHUFLDO ULVNV� 7KH YDOXH RI WKH FRQWUDFW LV 86� ���������

�.'� ���������

��� $ /HWWHU RI &UHGLW *XDUDQWHH &RQWUDFW ZLWK D 6\ULDQ QDWLRQDO WR FRYHU WKH H[SRUWV RI

PHGLFLQH WR 6XGDQ� DJDLQVW FRPPHUFLDO DQG QRQ�FRPPHUFLDO ULVNV� 7KH YDOXH RI WKH

FRQWUDFW LV 86� ������� �.'� ���������

��� $ /HWWHU RI &UHGLW *XDUDQWHH &RQWUDFW ZLWK D 6\ULDQ QDWLRQDO WR FRYHU WKH H[SRUWV RI

XUHD WR 6XGDQ� DJDLQVW FRPPHUFLDO DQG QRQ�FRPPHUFLDO ULVNV� 7KH YDOXH RI WKH FRQWUDFW

LV 86� ������� �.'� ���������

��� $ /HWWHU RI &UHGLW *XDUDQWHH &RQWUDFW ZLWK D 6\ULDQ QDWLRQDO WR FRYHU WKH H[SRUWV RI

PHGLFLQH WR 6XGDQ� DJDLQVW FRPPHUFLDO DQG QRQ�FRPPHUFLDO ULVNV� 7KH YDOXH RI WKH

FRQWUDFW LV 86� ������� �.'� ���������

��� $ VSHFLILF FRQWUDFW WR FRYHU WKH H[SRUWV RI DOXPLQXP FRQGXFWRUV IURP (J\SW WR 6DXGL

$UDELD� DJDLQVW FRPPHUFLDO DQG QRQ�FRPPHUFLDO ULVNV� 7KH YDOXH RI WKH FRQWUDFW LV

86� ������� �.'� ��������

��� $ VSHFLILF FRQWUDFW WR FRYHU WKH H[SRUWV RI VWHHO SURILOHV IURP (J\SW WR 0RURFFR�

DJDLQVW FRPPHUFLDO DQG QRQ�FRPPHUFLDO ULVNV� 7KH YDOXH RI WKH FRQWUDFW LV 86�

��������� �.'� ���������

��� $ VSHFLILF FRQWUDFW WR FRYHU WKH H[SRUWV RI UXEEHU WLUHV IURP 7XQLVLD WR 0RURFFR�

DJDLQVW FRPPHUFLDO DQG QRQ�FRPPHUFLDO ULVNV� 7KH YDOXH RI WKH FRQWUDFW LV 86�

������� �.'� ���������

��� $ VSHFLILF FRQWUDFW WR FRYHU WKH H[SRUWV RI WH[WLOHV IURP 0RURFFR WR 6DXGL $UDELD�

DJDLQVW FRPPHUFLDO DQG QRQ�FRPPHUFLDO ULVNV� 7KH YDOXH RI WKH FRQWUDFW LV 86�

������� �.'� ��������

��� $ VSHFLILF FRQWUDFW WR FRYHU WKH H[SRUWV RI FXUWDLQV IDEULFV IURP 0RURFFR WR 6DXGL

$UDELD� DJDLQVW FRPPHUFLDO DQG QRQ�FRPPHUFLDO ULVNV� 7KH YDOXH RI WKH FRQWUDFW LV

86� ������� �.'� ��������



����� &ODVVLILFDWLRQ RI *RRGV 8QGHU WKH *XDUDQWHH�

'XULQJ WKH \HDU� WKH JRRGV XQGHU WKH &RUSRUDWLRQ¶V JXDUDQWHH FRQVLVWHG RI SHWURO DQG

SHWURFKHPLFDO SURGXFWV �FUXGH RLO� OXEULFDQWV� SDLQWV� DURPDWLF VROYHQWV DQG NHURVHQH�

UHSUHVHQWLQJ ����� RI WRWDO FRQWUDFWV� EXLOGLQJ PDWHULDOV �FHPHQW DQG FHUDPLF WLOHV� �������

IRRGVWXII �SRWDWR FKLSV DQG VXJDU� ������� SKDUPDFHXWLFDOV DQG FRVPHWLFV �������

LQVXODWLQJ PDWHULDOV ������ PHWDO SURGXFWV �DOXPLQXP FRQGXFWRUV� SUHIDEULFDWHG VWHHO

EXLOGLQJV� JDV F\OLQGHUV DQG VWHHO SURILOHV� ������ DQG RWKHU SURGXFWV ������

����� 9DOXH RI &XUUHQW &RQWUDFWV DQG 2XWVWDQGLQJ &RPPLWPHQWV�

9DOXH RI WKH FXUUHQW JXDUDQWHH FRQWUDFWV DV DW ���������� DPRXQWHG WR 86� �����������

�.'� ����������� ������ RI ZKLFK UHSUHVHQWV LQYHVWPHQW JXDUDQWHH� DQG ������ IRU H[SRUW

FUHGLW JXDUDQWHH�

7KH YDOXH RI H[HFXWHG RSHUDWLRQV ZLWKLQ WKH FXUUHQW JXDUDQWHH FRQWUDFWV DPRXQWHG WR 86�

���������� �.'� ����������� RU ����� RI FXUUHQW FRQWUDFWV� 7KLV DPRXQW UHSUHVHQWV WKH

RXWVWDQGLQJ JXDUDQWHH FRPPLWPHQW YLV�j�YLV WKH JXDUDQWHHG SDUWLHV LQ ����
�
� �6HH WDEOH ��

����� 5HYHQXHV IURP 3UHPLD �

7KH WRWDO JXDUDQWHH SUHPLD UHDOL]HG GXULQJ WKH \HDU DPRXQWHG WR 86� ������� �.'�

�������� GHFUHDVLQJ E\ ����� RI ODVW \HDU¶V SUHPLD� ZKLFK DPRXQWHG WR 86� ���������

�.'� ���������

7KH LQFUHDVH RI ����� LQ WKH FRQWUDFWV YDOXH GXULQJ WKH \HDU ZDV QRW UHIOHFWHG RQ WKH SUHPLD

WKH YROXPH RI ZKLFK LV GHULYHG IURP H[HFXWLRQ RI WKH JXDUDQWHH FRQWUDFWV� ,W LV WR EH QRWHG

WKDW ��� RI WKH FRQWUDFWV VLJQHG LQ ���� KDV ZLWQHVVHG QR H[HFXWLRQ� EXW H[SHFWHG WR \LHOG

LQ �����

��� &RPSHQVDWLRQ�

$ FRPSHQVDWLRQ DPRXQWLQJ WR 86� ������ ZDV SDLG WR DQ H[SRUWHU� GXH WR WKH UHDOL]DWLRQ RI

D FRPPHUFLDO ULVN FRYHUHG XQGHU WKH H[SRUW FUHGLW JXDUDQWHH VFKHPH� $ GHEW FROOHFWLRQ

FRPSDQ\ KDV EHHQ DVVLJQHG WR UHFRYHU WKH SDLG FRPSHQVDWLRQ RQ EHKDOI RI WKH &RUSRUDWLRQ�

,QLWLDO LQGLFDWRUV VKRZ JRRG SRVVLELOLW\ IRU WKH UHFRYHU\�

��� 5HLQVXUDQFH�

$ VL]DEOH SURJUHVV KDV EHHQ DFKLHYHG WR VLJQ D QRQ�FRPPHUFLDO ULVNV UHLQVXUDQFH WUHDW\�

ZKHUHE\ WKH UHLQVXUHU¶V VKDUH DPRXQWV WR 86� � PLOOLRQ LQ HDFK PHPEHU FRXQWU\�

,Q DGGLWLRQ WR WKH DERYH� QHJRWLDWLRQV DUH XQGHUZD\ WR VLJQ DQRWKHU FRPPHUFLDO ULVNV

UHLQVXUDQFH WUHDW\ ZKLFK PD\ EH ILQDOL]HG GXULQJ �����

������������������������������������������
�

�

7KH RXWVWDQGLQJ JXDUDQWHH FRPPLWPHQWV UHSUHVHQW �

� )RU ,QYHVWPHQW *XDUDQWHH &RQWUDFWV� WKH YDOXH RI LQYHVWPHQWV H[HFXWHG�

� )RU ([SRUW &UHGLW *XDUDQWHH &RQWUDFWV� WKH YDOXH RI VKLSPHQWV H[HFXWHG EXW QRW \HW UHSDLG�

� 6XFK FRPPLWPHQWV GR QRW FRQVWLWXWH FRPSHQVDWLRQ XQOHVV DQ\ RI WKH ULVNV FRYHUHG LV UHDOL]HG�



��� 0DUNHWLQJ WKH *XDUDQWHH 6HUYLFHV �

2QJRLQJ PDUNHWLQJ HIIRUWV LQ YDULRXV PHPEHU FRXQWULHV GXULQJ WKH \HDU FRPSULVHG�

����� )LHOG PLVVLRQV WR � $UDE FRXQWULHV ZKLFK LQFOXGHG -RUGDQ� 8$(� %DKUDLQ� 7XQLVLD�

$OJHULD� 6\ULD� /HEDQRQ DQG (J\SW� LQ DGGLWLRQ WR ILHOG YLVLWV LQ .XZDLW DQG 6DXGL $UDELD

WKURXJK WKH &RUSRUDWLRQ¶V UHJLRQDO RIILFH LQ 5L\DGK� :LWKLQ WKLV FRQWH[W� ��� YLVLWV KDG

WDNHQ SODFH�

����� 1LQH LQWURGXFWRU\ VHPLQDUV ZHUH KHOG LQ -RUGDQ� 8$(� /HEDQRQ DQG (J\SW� ZLWK ���

SDUWLFLSDQWV IURP EDQNV� LQYHVWPHQW DQG WUDGLQJ FRPSDQLHV�

����� 1LQH $UDE IDLUV DQG H[KLELWLRQV ZHUH DWWHQGHG�

����� 'LUHFW PDLOLQJ FDPSDLJQV ZHUH FRQGXFWHG� FRYHULQJ ���� EDQNV DQG FRPSDQLHV�

����� 6HYHQ $UDE PHHWLQJV DQG FRQIHUHQFHV ZHUH DWWHQGHG UHODWLQJ WR LQYHVWPHQW� WUDGH� DQG

ILQDQFH� WR SUHVHQW WKH &RUSRUDWLRQ¶V VHUYLFHV DQG DFWLYLWLHV�

����� )LYH FRPPLVVLRQ DJHQF\ DJUHHPHQWV ZHUH VLJQHG GXULQJ WKH \HDU� WR SURPRWH WKH

&RUSRUDWLRQ¶V JXDUDQWHH VHUYLFHV� UDLVLQJ WKH WRWDO QXPEHU RI VXFK DJUHHPHQWV WR ���

FRYHULQJ �� $UDE FRXQWULHV�

����� 7KH &RUSRUDWLRQ¶V GDWDEDVH RI SRWHQWLDO XVHUV RI WKH JXDUDQWHH VHUYLFHV KDG EHHQ

H[SDQGHG H[WHQVLYHO\� 0RUH WKDQ ������ QHZ FRPSDQLHV KDG EHHQ LGHQWLILHG� RI ZKLFK

����� ZHUH HQWHUHG LQ WKH GDWDEDVH� DQG WKH UHPDLQLQJ WLWOHV ZLOO EH HQWHUHG GXO\�

����� 3UHVHQWDWLRQ DQG PDUNHWLQJ WHFKQLTXHV ZHUH IXUWKHU GHYHORSHG WR HQKDQFH DZDUHQHVV

RQ WKH &RUSRUDWLRQ¶V VHUYLFHV� 7KLV LQFOXGHG LQIRUPDWLYH EURFKXUHV DQG FRPSDFW GLVFV

�&'V�� LQ DGGLWLRQ WR WDNLQJ LQLWLDO PHDVXUHV WR SUHSDUH IRU SURYLGLQJ VHUYLFHV WKURXJK WKH

&RUSRUDWLRQ¶V ZHEVLWH� WR EH HVWDEOLVKHG RQ WKH ,QWHUQHW�

��� &RRSHUDWLRQ ZLWK WKH *XDUDQWHH $JHQFLHV�

����� 7KH VL[WK PHHWLQJ RI WKH $UDE *XDUDQWHH $JHQFLHV )RUXP ZDV KHOG LQ $PPDQ RQ

���������� ZKHUHE\� SDUWLFLSDQWV GLVFXVVHG WKH VXEMHFW RI QHZ JXDUDQWHH SURGXFWV� $Q

LQWHUQDWLRQDO H[SHUW LQ WKH ILHOG ZDV LQYLWHG WR HQULFK WKH GLVFXVVLRQ�

����� 'XULQJ WKH &RUSRUDWLRQ¶V SDUWLFLSDWLRQ LQ WKH :RUOG %DQN DQG WKH ,0) DQQXDO PHHWLQJ

KHOG LQ :DVKLQJWRQ '�&�� D YLVLW ZDV SDLG WR WKH 0XOWLODWHUDO ,QYHVWPHQW *XDUDQWHH $JHQF\

�0,*$� GXULQJ ZKLFK GLVFXVVLRQ ZDV IRFXVHG RQ YDULRXV JXDUDQWHH WHFKQLTXHV DQG

SRWHQWLDO DUHDV RI MRLQW FRRSHUDWLRQ�
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&+$37(5� 7+5((� $1&,//$5< $&7,9,7,(6 $1' 6833257 6(59,&(6

��� 5HSRUWV� 6WXGLHV DQG 3XEOLFDWLRQV�

'XULQJ ���� WKH &RUSRUDWLRQ FRQWLQXHG WR SXUVXH LWV REMHFWLYH WR GLVVHPLQDWH LQIRUPDWLRQ

DQG UDLVH DZDUHQHVV RQ LQYHVWPHQW LVVXHV LQ WKH $UDE &RXQWULHV WKURXJK WKH SXEOLFDWLRQ DQG

GHYHORSPHQW RI WKH $QQXDO 5HSRUW RQ ,QYHVWPHQW &OLPDWH� WKH &DSVXOH 6HULHV� WKH 0RQWKO\

%XOOHWLQ� DQG WKH SXEOLFDWLRQ RI WKUHH VSHFLDOL]HG UHSRUWV DQG VHYHQ SURPRWLRQDO SDSHUV�

����� 7KH $QQXDO 5HSRUW RQ ,QYHVWPHQW &OLPDWH LQ WKH $UDE &RXQWULHV�

x 7KH UHSRUW RQ ,QYHVWPHQW &OLPDWH LQ WKH $UDE &RXQWULHV ZDV DSSURYHG LQ LWV ILQDO

IRUP RQ $SULO ��� ����� DQG ZDV WKHQ GLVWULEXWHG WR JRYHUQPHQW DJHQFLHV DQG

LQVWLWXWLRQV LQ FKDUJH RI LQYHVWPHQW� LQVWLWXWLRQDO DQG LQGLYLGXDO LQYHVWRUV� VHOHFW

UHDGHUVKLS� $UDE DQG LQWHUQDWLRQDO RUJDQL]DWLRQV� 2Q WKH 2WKHU KDQG� ZRUN RQ WKH ����

UHSRUW ZDV LQLWLDWHG�

����� &DSVXOH 6HULHV�

7KH &RUSRUDWLRQ LVVXHG WKHVH VXPPDULHV GXULQJ WKH \HDU GLUHFWHG WRZDUGV UHYLHZLQJ DQG

DQDO\]LQJ HFRQRPLF UHSRUWV DQG VWXGLHV WKDW DUH GHHPHG FRQGXFLYH WR HQULFKLQJ WKH

NQRZOHGJH EDVH UHOHYDQW WR ERWK LWV FRUH EXVLQHVV DQG EURDGHU REMHFWLYHV� 7KLV FRPSULVHG

WKH IROORZLQJ VXPPDULHV XQGHU LWV &DSVXOH 6HULHV�

x ³&UHGLW 5DWLQJ LQ (PHUJLQJ 0DUNHWV DQG LQ WKH $UDE &RXQWULHV´� ZKLFK ZDV EDVHG

RQ D VSHFLDOL]HG UHSRUW SXEOLVKHG E\ )LQDQFLDO 7LPHV RQ WKH VXEMHFW RI FUHGLW UDWLQJ�

H[SODLQLQJ WKH YDULRXV UDWLQJV FULWHULD DQG LWV UHOHYDQFH WR WKH $UDE &RXQWULHV�

x ³(QWUHSUHQHXUVKLS LQ 6PDOO DQG 0HGLXP (QWHUSULVHV LQ WKH 86$´� ZKLFK ZDV

EDVHG RQ DQ 2(&' SXEOLFDWLRQ WLWOHG ³86$ (FRQRPLF 6XUYH\� ����´ LQ ZKLFK WKH

LPSRUWDQFH RI LQGLYLGXDO LQLWLDWLYH DQG HQWUHSUHQHXULDO VSLULW ZHUH HPSKDVL]HG DV PHDQV

WR HQKDQFH WKH FUHDWLRQ RI LQQRYDWLYH EXVLQHVVHV DQG QHZ MREV�

x ³0HUJHUV DQG $FTXLVLWLRQV� D 3RLQW RI (QWU\ WR WKH ��VW &HQWXU\´� ZKLFK ZDV EDVHG

RQ YDULRXV DUWLFOHV DQG UHSRUWV IURP VSHFLDOL]HG PDJD]LQHV DQG QHZVSDSHUV H[SODLQLQJ

WKLV SKHQRPHQRQ LQ YLHZ RI LQFUHDVHG JOREDOL]DWLRQ RI WKH ZRUOG HFRQRP\�

x ³7KH (XUR� 0RWLYHV DQG %HQHILWV´� ZKLFK ZDV EDVHG RQ YDULRXV UHSRUWV RQ WKH LVVXH

UHYLHZLQJ KLVWRULFDO EDFNJURXQG DQG WKH LPSDFW RI WKH (XUR LQWHUQDWLRQDOO\ DQG

UHJLRQDOO\�

x ³7KH &RPSRVLWH ,QGLFDWRU IRU (FRQRPLF 3ROLF\ &RPSRQHQWV RI WKH ,QYHVWPHQW

&OLPDWH LQ WKH $UDE &RXQWULHV´� ZKLFK UHYLHZHG WKH H[LVWLQJ HIIRUWV FRQGXFWHG ZLWKLQ

WKH &RUSRUDWLRQ WR GHYHORS WKH UDWLRQDOH DQG PHWKRGRORJ\ RI VXFK DQ LQGH[ WKDW ZRXOG

EH HYHQWXDOO\ XWLOL]HG WR GHVFULEH FKDUDFWHULVWLFV RI LQYHVWPHQW FOLPDWH LQ WKH $UDE

&RXQWULHV DQG GHWHFW FKDQJHV� WKHUHLQ�

x ³,/2 :RUOG (PSOR\PHQW 5HSRUW IRU ���������´� ZKLFK SURYLGHG D IRFXVHG

VXPPDU\ RI WKH PDLQ IDFWRUV DQG LVVXHV UHOHYDQW WR HPSOR\PHQW LQ WKH ZRUOG DV IRUHVHHQ



E\ WKH ,QWHUQDWLRQDO /DERU 2UJDQL]DWLRQ� LGHQWLI\LQJ WKH PRVW YXOQHUDEOH JURXSV DIIHFWHG

E\ XQHPSOR\PHQW� DQG SRVVLEOH ZD\V RI LPSURYLQJ HGXFDWLRQ DQG WUDLQLQJ V\VWHPV WR

FDWHU IRU ODERU PDUNHW QHHGV�

����� 7KH 0RQWKO\ %XOOHWLQ ³'DPDQ $O�,VWLVPDU´�

7ZHOYH EXOOHWLQV ZHUH LVVXHG GXULQJ WKH \HDU� 7KH EXOOHWLQ ZDV ZLGHO\ FLUFXODWHG DW DQ

DYHUDJH RI ���� FRSLHV PRQWKO\ IRU SXEOLF DQG SULYDWH $UDE LQYHVWPHQW LQVWLWXWLRQV DQG

FRQFHUQHG LQYHVWRUV DQG GHFLVLRQ�PDNHUV�

x 7KH EXOOHWLQ WDFNOHG VHYHUDO LVVXHV DPRQJ ZKLFK ZHUH� )DFWRUV IRU WKH 6XFFHVV RI WKH

*UHDWHU $UDE )UHH 7UDGH $UHD� /HVVRQV /HDUQW IURP WKH $VLDQ &ULVLV� $GMXVWPHQW RI WKH

$UDE ,QVXUDQFH 6HFWRU WR 1HZ &KDOOHQJHV� 7UDQVIRUPDWLRQ RI )DPLO\�2ZQHG

&RPSDQLHV LQWR 3XEOLF &RPSDQLHV� 3ULYDWH ,QYHVWPHQW LQ ,QIUDVWUXFWXUH 3URMHFWV DQG

1RQ�&RPPHUFLDO 5LVNV LQYROYHG� &RXQWU\ 3URPRWLRQ DV DQ 8PEUHOOD IRU 6HFWRU DQG

3URMHFW 3URPRWLRQ� WKH &DVH RI $OJHULD� HWF�

x 7KH EXOOHWLQ GHWHFWHG HPHUJLQJ LVVXHV UHOHYDQW WR LQYHVWPHQW LQWHUQDWLRQDOO\ DQG

UHJLRQDOO\ VXFK DV� 'HYHORSLQJ &RXQWULHV (IIRUWV WR (OLPLQDWH &RUUXSWLRQ� &KDOOHQJHV

)DFLQJ WKH $UDE )LQDQFLDO 6HFWRU� )UDQFKLVH LQ WKH $UDE &RXQWULHV� WKH $JH RI

(OHFWURQLF &RPPHUFH� 7KH (YROYLQJ 5ROH RI ,VODPLF %DQNLQJ� HWF�

x 7KH EXOOHWLQ UHIHUUHG WR VHYHUDO QHZ GHYHORSPHQWV UHOHYDQW WR LQYHVWPHQW SRWHQWLDO DQG

WUHQGV LQ WKH $UDE &RXQWULHV� DQG DGGHG WZR QHZ IHDWXUHV� ,VVXHG 5HFHQWO\� DQG 2XW RI

%RUGHUV� 7KH ILUVW UHYLHZV UHFHQW SXEOLFDWLRQV WKDW WDFNOH D VXEMHFW RI FRQFHUQ� DQG WKH

RWKHU GHSLFWV LQWHUHVWLQJ LQWHUQDWLRQDO LVVXHV RI UHOHYDQFH�

����� 6SHFLDOL]HG 3XEOLFDWLRQV�

x 7KH &RUSRUDWLRQ LVVXHG WKUHH VSHFLDOL]HG SXEOLFDWLRQV� HQWLWOHG ,QYHVWPHQW 3URPRWLRQ�

7HFKQLTXHV DQG ([SHULHQFH� $UDE &URVV�%RUGHU 7UDGH DQG 1HZ ,QWHUQDWLRQDO

7UDGH 'HYHORSPHQWV� &URVV�%RUGHU /HDVLQJ� 7KHVH SXEOLFDWLRQV FDSWXUHG WKH PDLQ

SRLQWV LQ WKH GHOLEHUDWLRQV DQG GRFXPHQWV RI WKUHH ZRUNVKRSV WKDW ZHUH VSRQVRUHG RU FR�

VSRQVRUHG E\ WKH &RUSRUDWLRQ DW GLIIHUHQW WLPHV� 7KH SXEOLFDWLRQV ZHUH GLVWULEXWHG WR

PRUH WKDQ ��� LQVWLWXWLRQV DQG LQGLYLGXDOV WR PD[LPL]H WKH EHQHILW LQ WKH VXEMHFW PDWWHUV

HODERUDWHG�

����� 3URPRWLRQDO 3DSHUV�

x ³7KH 8QLILHG $JUHHPHQW RQ ,QYHVWPHQW RI $UDE &DSLWDO %HWZHHQ $UDE &RXQWULHV´�

7KLV SDSHU SUHVHQWHG WKH JHQHUDO WHUPV RI WKH 8QLILHG $JUHHPHQW RQ ,QYHVWPHQW RI $UDE

&DSLWDO EHWZHHQ $UDE &RXQWULHV RI ����� 7KLV SDSHU ZDV SUHVHQWHG WR WKH H[SHUW PHHWLQJ RQ

,QWHUQDWLRQDO DQG 5HJLRQDO ,QYHVWPHQW $JUHHPHQWV DQG LWV 'HYHORSPHQW ,PSOLFDWLRQV

KHOG LQ *HQHYD EHWZHHQ �����������



x ³,QYHVWPHQW *XDUDQWHH LQ )LVKHULHV 6HFWRU´�

7KLV SDSHU UHIOHFWHG RQ WKH VLJQLILFDQFH RI WKH ILVKHULHV VHFWRU LQ WKH $UDE &RXQWULHV JLYHQ

WKH DEXQGDQW UHVRXUFHV RI ILVK VWRFN IRU FRPPHUFLDO XVH� 7KH SDSHU UHYLHZHG WKH

&RUSRUDWLRQ¶V UROH LQ SURPRWLQJ WKLV VHFWRU DQG HQFRXUDJLQJ LQWHU�$UDE LQYHVWPHQWV� ,W

IXUWKHU GHWDLOHG WKH SRWHQWLDO VHUYLFHV LW FRXOG RIIHU WR $UDE LQYHVWRUV� H[SRUWHUV DQG

ILQDQFLHUV LQ WHUPV RI LQYHVWPHQW DQG H[SRUW JXDUDQWHH VHUYLFHV� WKH QDWXUH RI ULVNV FRYHUHG

DQG SURFHGXUHV IROORZHG�

7KLV SDSHU ZDV SUHVHQWHG WR ERWK ³7KH )LUVW $UDE &RQIHUHQFH RQ WKH 'HYHORSPHQW RI

)LVKHULHV LQ WKH $UDE &RXQWULHV´ KHOG LQ 7ULSROL�/LE\D EHWZHHQ ������������ MRLQWO\

RUJDQL]HG E\ WKH $UDE )LVKHULHV 8QLRQ DQG WKH &HQWHU IRU 0DULQH /LIH 5HVHDUFK LQ /LE\D�

DQG WR ³7KH )LUVW &RQIHUHQFH RQ (QFRXUDJHPHQW RI ,QYHVWPHQW DQG 7UDGH LQ )LVKHULHV

LQ WKH $UDE &RXQWULHV´ KHOG LQ 1RXDNFKRWW EHWZHHQ ������������

x ³,$,*& DQG $UDE ([SRUWV &UHGLW *XDUDQWHH DQG /RQJ�0HGLXP�7HUP /RDQV *XDUDQWHH´�

7KLV SDSHU SUHVHQWHG WKH JHQHUDO WHUPV DQG FRQGLWLRQV IRU LQWHU�$UDE WUDGH ILQDQFH

JXDUDQWHH� DQG WKH NLQGV RI FRPPHUFLDO DQG QRQ�FRPPHUFLDO ULVNV FRYHUHG E\ WKH JXDUDQWHH

DQG HOHJLELOLW\ FULWHULD� 7KH SDSHU UHYLHZHG LQ GHWDLO WKH &RUSRUDWLRQ¶V JXDUDQWHH RSHUDWLRQV

LQ LQWHU�$UDE WUDGH ILQDQFH DQG VL]H RI FRPSHQVDWLRQV WLOO HQG RI ����� 7KH SDSHU UHYLHZHG

WKH &RUSRUDWLRQ¶V H[SHULHQFH LQ ORDQ JXDUDQWHHV DJDLQVW QRQ�FRPPHUFLDO ULVNV DQG LQGLFDWHG

WKH YROXPH RI ORDQ JXDUDQWHHV DQG FRPSHQVDWLRQV SDLG�

7KLV SDSHU ZDV SUHVHQWHG WR ³7KH $UDE ,QWHUQDWLRQDO &RQIHUHQFH DQG ([KLELWLRQ IRU

)RRG ,QGXVWULHV� 3DFNDJLQJ DQG 5DSSLQJ´ KHOG LQ %HLUXW EHWZHHQ ������������ MRLQWO\

RUJDQL]HG E\ $O�,NWLVDG :DO�$DPDO 0DJD]LQH� (6&:$� DQG WKH $UDE )RRG ,QGXVWULHV

8QLRQ�

x ³7KH (YROYLQJ 5HJLRQDO 5ROH RI WKH ,$,*&´�

7KLV SDSHU LQWURGXFHG WKH &RUSRUDWLRQ¶V HVWDEOLVKPHQW� REMHFWLYHV DQG WKH VHUYLFHV LW

SURYLGHV LQ LQYHVWPHQW DQG H[SRUW FUHGLW JXDUDQWHHV� 7KH PDLQ IRFXV KRZHYHU ZDV RQ WKH

HYROYLQJ UHJLRQDO UROH RI WKH &RUSRUDWLRQ LQ SURYLGLQJ VXSSRUW VHUYLFHV DLPLQJ DW HQKDQFLQJ

LQYHVWPHQW DFWLYLWLHV WKURXJK GLVVHPLQDWLRQ RI LQIRUPDWLRQ� SURYLVLRQ RI WHFKQLFDO

DVVLVWDQFH� KXPDQ UHVRXUFHV GHYHORSPHQW� )XUWKHUPRUH� WKH SDSHU SUHVHQWHG WKH

&RUSRUDWLRQ¶V LQYHVWPHQW SURPRWLRQ DFWLYLWLHV RQ WKH FRXQWU\� VHFWRU� DQG LQYHVWPHQW

RSSRUWXQLW\ OHYHOV HVSHFLDOO\ LQ SURPRWLQJ SURMHFWV WKDW DUH WHFKQLFDOO\ DQG HFRQRPLFDOO\

IHDVLEOH DQG ILQDQFLDOO\ VRXQG�

,Q DGGLWLRQ WR WKLV� WKH SDSHU UHIOHFWHG RQ WKH &RUSRUDWLRQ¶V SROLF\ RI FDSLWDOL]LQJ RQ LQWHUQDO

HIIRUWV DQG HQKDQFLQJ FRRUGLQDWLRQ ZLWK QDWLRQDO� UHJLRQDO DQG LQWHUQDWLRQDO FRXQWHUSDUWV�

7KLV SDSHU ZDV SUHVHQWHG WR WKH 5HJLRQDO :RUNVKRS RQ ³3ROLFLHV $WWUDFWLQJ ,QYHVWPHQW

LQ WKH $UDE &RXQWULHV´ KHOG LQ %HLUXW EHWZHHQ ������������ MRLQWO\ RUJDQL]HG E\

81&7$'� %HLUXW DQG 0RXQW /HEDQRQ &KDPEHU RI &RPPHUFH DQG ,QGXVWU\� DQG %DQN RI

/HEDQRQ�

x ³,QYHVWPHQW *XDUDQWHH� $JUHHPHQWV DQG 5HDOLW\´�

x ³,QYHVWLQJ $UDE &DSLWDO LQ $UDE &RXQWULHV´�

7KH ILUVW SDSHU UHYLHZHG WKH LPSRUWDQFH RI JXDUDQWHHV� WKH UROH RI WKH &RUSRUDWLRQ LQ

FUHDWLQJ DQ $UDE JXDUDQWHH VFKHPH� WKH LGHQWLILFDWLRQ RI WHUPV DQG FRQGLWLRQV� UXOHV DQG



SURFHGXUHV� DQG GLVSXWH VHWWOHPHQW PHFKDQLVPV� 7KH VHFRQG SDSHU GHSLFWHG FXUUHQW

LQWHUQDWLRQDO DUUDQJHPHQWV WR DWWDLQ D XQLILHG LQWHUQDWLRQDO IUDPHZRUN RQ LQYHVWPHQW� WKH

FRUUHVSRQGLQJ UHJLRQDO HIIRUWV DQG WKH DJUHHPHQWV HVWDEOLVKHG HVSHFLDOO\ WKH 8QLILHG

$JUHHPHQW RQ ,QYHVWPHQW RI $UDE &DSLWDO LQ WKH $UDE &RXQWULHV DQG WKH UXOHV WKDW LW

LQVWDWHG�

%RWK WKHVH SDSHUV ZHUH SUHVHQWHG LQ WKH WUDLQLQJ FRXUVH RQ ³$QDO\]LQJ )',´ KHOG LQ

.XZDLW EHWZHHQ ��������������� E\ WKH $UDE 3ODQQLQJ ,QVWLWXWH�

x ³,QYHVWPHQW ,QFHQWLYHV DQG 2EVWDFOHV LQ WKH $UDE &RXQWULHV´�

7KH SDSHU UHYLHZHG WKH FRQFHSW DQG FRPSRQHQWV RI HQDEOLQJ LQYHVWPHQW HQYLURQPHQW DQG

WKH PDLQ LQFHQWLYHV DQG REVWDFOHV WKDW DIIHFW LWV JHQHUDO FKDUDFWHULVWLFV SRVLWLYHO\ RU

DGYHUVHO\ LQ WKH ODVW WZR GHFDGHV DV ZHOO DV WKH UROH RI WKH &RUSRUDWLRQ LQ IROORZLQJ XS DQG

FRSLQJ ZLWK WKHVH GHYHORSPHQWV�

7KLV SDSHU ZDV SUHVHQWHG DW WKH FRQIHUHQFH RQ ³,QYHVWPHQW (QYLURQPHQW LQ WKH $UDE

&RXQWULHV LQ 9LHZ RI 5HFHQW (FRQRPLF DQG 3ROLWLFDO 'HYHORSPHQWV LQ WKH 5HJLRQ´ KHOG

LQ ,UELG�-RUGDQ EHWZHHQ �������������� DQG RUJDQL]HG E\ &ROOHJH RI (FRQRPLFV DQG

$GPLQLVWUDWLYH 6FLHQFHV DW <DUPRXN 8QLYHUVLW\�

����� 6WXGLHV�

x $ VWXG\ RQ WKH ³,PSDFW RI ([FKDQJH 5DWH 6WDELOLW\ LQ $WWUDFWLQJ )', LQ 6HOHFWHG

$UDE &RXQWULHV´� 7KH LQLWLDO FRQFHSW IRU WKH LQWHQGHG VWXG\ ZDV GHYHORSHG� WKH WHUPV

RI UHIHUHQFH RXWOLQHG� DQG WKH FRXQWU\ H[SHUWV DVVLJQHG�

x $ VWXG\ RQ WKH ³3ULYDWH ,QYHVWPHQW 2SSRUWXQLWLHV LQ (GXFDWLRQ DQG 7UDLQLQJ´�

,QLWLDO FRQWDFWV ZHUH HVWDEOLVKHG ZLWK 81(6&2 UHJLRQDO RIILFH LQ %HLUXW� DQG WZR

PHHWLQJV ZHUH KHOG WR GLVFXVV WKH FRQFHSW�

x $ VWXG\ RQ ³)', LQ WKH $UDE &RXQWULHV´ ZDV WKH VXEMHFW RI GLVFXVVLRQ ZLWK WKH $UDE

3ODQQLQJ ,QVWLWXWH DV SDUW RI DFWLYDWLQJ FRRSHUDWLRQ EHWZHHQ ERWK SDUWLHV� 7KH GHILQLWLRQ

RI )',� LGHQWLILFDWLRQ RI LWV UHVRXUFHV DQG FXUUHQW VWDWXV RI )', LQ $UDE FRXQWULHV ZLOO EH

WKH IRFXV RI WKH SURSRVHG VWXG\�

��� ,QYHVWPHQW 3URPRWLRQ�

,$,*&¶V DFWLYLWLHV LQ WKLV DVSHFW IRFXVHG RQ WKH IROORZLQJ�

����� 2Q 3URPRWLRQ RI ,QYHVWPHQW 2SSRUWXQLWLHV�

7KH &RUSRUDWLRQ FRYHUHG LQ LWV PRQWKO\ EXOOHWLQ PRUH WKDQ �� LQYHVWPHQW RSSRUWXQLWLHV DQG

�� WUDGH RSSRUWXQLWLHV� 7KH ODVW LVVXH IRFXVHG RQ � LQYHVWPHQW RSSRUWXQLWLHV LQ $OJHULD DV

SUHVHQWHG LQ WKH &RQIHUHQFH RQ ³,QYHVWPHQW 2SSRUWXQLWLHV LQ $OJHULD´ ZKLFK WKH

&RUSRUDWLRQ FR�RUJDQL]HG ZLWK RWKHU SDUWLHV�

����� 2Q &RXQWU\ 3URPRWLRQ�

7KH &RUSRUDWLRQ FR�RUJDQL]HG WKH ³,QYHVWPHQW 2SSRUWXQLWLHV &RQIHUHQFH LQ $OJHULD´

KHOG LQ %DKUDLQ EHWZHHQ ����������� DORQJ ZLWK WKH *XOI ,QWHUQDWLRQDO %DQN� $UDE

0RQHWDU\ )XQG� $UDE %DQNLQJ &RUSRUDWLRQ� $UDE ,QYHVWPHQW &RPSDQ\� $UDE 3HWUROHXP



,QYHVWPHQW &RUSRUDWLRQ� DQG %DKUDLQ &KDPEHU RI &RPPHUFH DQG ,QGXVWU\� 7KH SDUWLFLSDQWV

DFNQRZOHGJHG WKH HIIHFWLYH UROH WKH &RUSRUDWLRQ SOD\HG LQ WKH &RQIHUHQFH SUHSDUDWRU\

FRPPLWWHH� LQ HQFRXUDJLQJ SDUWLFLSDWLRQ� DQG DVVXPLQJ WKH 5DSSRUWHXU IXQFWLRQ RI WKH

&RQIHUHQFH� SUHSDULQJ WKH )LQDO &RPPXQLTXp LQ $UDELF� (QJOLVK� DQG )UHQFK� DQG

GLVWULEXWLQJ LW WR DOO SDUWLHV FRQFHUQHG�

��� &RRSHUDWLRQ ZLWK $UDE DQG ,QWHUQDWLRQDO 2UJDQL]DWLRQV�

����� $ 0HPRUDQGXP RI 8QGHUVWDQGLQJ �028� ZDV VLJQHG ZLWK $O�$KUDP (VWDEOLVKPHQW

LQ (J\SW WR HQFRXUDJH FRRSHUDWLRQ EHWZHHQ WKH WZR JURXSV LQ DUHDV UHODWHG WR H[FKDQJH RI

LQIRUPDWLRQ� FRQGXFW RI VWXGLHV� RUJDQL]LQJ ZRUNVKRSV DQG VHPLQDUV� DQG LQ SULQWLQJ�

SXEOLVKLQJ DQG GLVWULEXWLRQ DFWLYLWLHV�

����� $Q 028 ZDV VLJQHG ZLWK WKH $UDE 7UDGH )LQDQFLQJ 3URJUDP RQ H[FKDQJH RI

LQIRUPDWLRQ UHODWHG WR $UDE 7UDGH�

����� 'XULQJ ���� WKH &RUSRUDWLRQ SDUWLFLSDWHG LQ VHYHUDO FRQIHUHQFHV DQG PHHWLQJV RQ

UHJLRQDO DQG LQWHUQDWLRQDO OHYHOV� 7KH PDLQ REMHFWLYH IRU WDNLQJ SDUW LQ WKHVH PHHWLQJV ZDV

WR LQWURGXFH WKH &RUSRUDWLRQ DQG WKH QDWXUH DQG VFRSH RI LWV EXVLQHVV DQG WR PDUNHW LWV

VHUYLFHV� 2WKHU REMHFWLYHV LQFOXGHG EHLQJ FORVHO\ RULHQWHG ZLWK YDULRXV SURGXFWLYH DQG

VHUYLFH VHFWRUV LQ WKH $UDE FRXQWULHV� DVVXPLQJ DFWLYH SDUWLFLSDWLRQ LQ WKH RQ�JRLQJ

GLVFXVVLRQV RQ LVVXHV UHOHYDQW WR LQYHVWPHQW DQG WUDGH LQ LQWHU�$UDE SHUVSHFWLYH� DQG

VWUHQJWKHQLQJ UHODWLRQV DQG FRRUGLQDWLRQ ZLWK LQWHUQDWLRQDO DQG UHJLRQDO RUJDQL]DWLRQV� 2I

VSHFLDO LPSRUWDQFH WR WKH &RUSRUDWLRQ ZHUH WKH PHHWLQJV FRQGXFWHG LQ WKH UHDOP RI WKH

(FRQRPLF DQG 6RFLDO &RXQFLO DQG WKH DQQXDO PHHWLQJV RI WKH $UDE RUJDQL]DWLRQV DQG XQLRQV

ZKLFK HQKDQFH $UDE MRLQW DFWLRQ� 7KH &RUSRUDWLRQ WRRN SDUW LQ WKH VSRQVRULQJ RUJDQL]DWLRQV

PHHWLQJ IRU WKH (LJKWK &RQIHUHQFH IRU $UDE ,QYHVWRUV DQG %XVLQHVVPHQ DQG LQ WKH

SUHSDUDWRU\ FRPPLWWHH RI WKH &RQIHUHQFH RQ ,QYHVWPHQW 2SSRUWXQLWLHV LQ $OJHULD� 0RUH

WKDQ KDOI WKH PHHWLQJV DWWHQGHG ZHUH LQ .XZDLW ZKHUH WKH &RUSRUDWLRQ LV VLWHG� 2Q

LQWHUQDWLRQDO OHYHO� WKH &RUSRUDWLRQ SDUWLFLSDWHG LQ WKH DQQXDO PHHWLQJ RI WKH ,0) DQG WKH

:RUOG %DQN *URXS� DQG WKH WZHQW\ WKLUG DQQXDO PHHWLQJ RI WKH %RDUG RI *RYHUQRUV RI WKH

,VODPLF 'HYHORSPHQW %DQN�

��� &RPSXWHUL]DWLRQ�

����� $ VSHFLDOO\ GHVLJQHG LQ�KRXVH $FFRXQWLQJ 3URJUDP ZDV ZULWWHQ DQG LQVWDOOHG IRU

DFFRXQWLQJ VWDII DQG UHOHYDQW WUDLQLQJ ZDV JLYHQ�

����� $ 0DUNHWLQJ 3URJUDP ZDV FRPSOHWHG IRU WKH 2SHUDWLRQV 'HSDUWPHQW� 2QH VWDII

PHPEHU LQ WKH 6DXGL $UDELD 2IILFH UHFHLYHG WUDLQLQJ WR RSHUDWH WKH SURJUDP� 7KH &RXQWU\

5LVN $QDO\VLV 3URJUDP� 3HUVRQQHO 3URJUDP DQG WKH 3D\UROO 3URJUDP ZHUH UHYLHZHG�

����� 6WDII 7UDLQLQJ )ROORZ�XS 3URJUDP ZDV ZULWWHQ� DQG LW ZDV LQFRUSRUDWHG ZLWK WKH

3HUVRQQHO 3URJUDP�

����� :RUN SURFHHGHG RQ WKH 0HGLD 'DWDEDVH� ZKLFK KROGV EDVLF LQIRUPDWLRQ RQ $UDELF

DQG IRUHLJQ PHGLD �LQFOXGLQJ QHZVSDSHUV� PDJD]LQHV� 79 FKDQQHOV� DQG RWKHUV��

����� 3UHSDUDWLRQV ZHUH LQLWLDWHG WR HVWDEOLVK WKH &RUSRUDWLRQ ZHEVLWH ZKLFK ZLOO LQFOXGH WKH

HVVHQWLDO LQIRUPDWLRQ RQ WKH &RUSRUDWLRQ� LWV PLVVLRQ� REMHFWLYHV� FRQWDFW SHUVRQV�

SXEOLFDWLRQV DQG LQYHVWPHQW RSSRUWXQLWLHV� )RXU VSHFLDOL]HG FRPSDQLHV ZHUH FRQWDFWHG WR

GHOLYHU D WHFKQLFDO DQG ILQDQFLDO SURSRVDO DQG RQH RI WKHP ZDV VHOHFWHG�



����� 6RPH RI WKH KDUGZDUH HTXLSPHQW ZDV XSJUDGHG WR NHHS XS ZLWK WKH QHZ WHFKQRORJ\

DQG WR VSHHG XS WKH IXQFWLRQV� 7KH &RUSRUDWLRQ SXUFKDVHG DQ $SSOH 0DFNLQWRVK PDFKLQH

IRU WKH SUH�SUHVV SXUSRVHV DQG D VWDII ZDV WUDLQHG RQ XVLQJ LW�

����� )DFLOLWLHV ZHUH SURYLGHG WR HQKDQFH H[WHUQDO FRQQHFWLRQ WR WKH ,QWHUQHW WKURXJK WKH

&RUSRUDWLRQ¶V QHWZRUN�

����� )XOO EDFNXS ZDV FRQGXFWHG IRU WKH &RUSRUDWLRQ¶V GRFXPHQWV DV SDUW RI D GLVDVWHU

UHFRYHU\ SODQ�

��� 7KH /LEUDU\

����� 7KH &RUSRUDWLRQ FRQWLQXHG LWV HIIRUWV WR H[SDQG DQG HQULFK WKH /LEUDU\ UHVRXUFHV� 1HZ

DGGLWLRQV WR WKH /LEUDU\ FROOHFWLRQ LQFOXGHG WKH IROORZLQJ�

� ��� ERRNV� EULQJLQJ WKH WRWDO QXPEHU RI ERRNV WR ���� �$UDELF� (QJOLVK DQG )UHQFK

WLWOHV��

� ��� DQQXDO UHSRUWV RI $UDE DQG LQWHUQDWLRQDO RUJDQL]DWLRQV�

� 'RFXPHQWV DQG SDSHUV RI �� FRQIHUHQFHV FRQYHQHG LQ $UDE DQG IRUHLJQ FRXQWULHV�

� �� SHULRGLFDOV� EULQJLQJ WKH VXEVFULSWLRQ OLVW WR D WRWDO RI ��� VSHFLDOL]HG SHULRGLFDOV�

����� ³7KH 6HYHQWHHQWK ,QGH[ WR 6HOHFWHG $UDELF 3HULRGLFDO 7LWOHV´� FRYHULQJ WKH \HDU ����

ZDV LVVXHG HDUO\ LQ WKH \HDU� &XUUHQWO\� WKH QH[W LVVXH LV EHLQJ SUHSDUHG�

����� 6HSDUDWH 'DWDEDVHV RQ &'6�,6,6 /LEUDU\ 6\VWHP IRU SHULRGLFDO DUWLFOHV LQGH[LQJ DQG

IRU FRQIHUHQFH GRFXPHQWV ZHUH HVWDEOLVKHG� )XUWKHUPRUH D VWXG\ WR DXWRPDWH WKH KDQGOLQJ

RI QHZVSDSHUV FOLSSLQJV ZDV LQLWLDWHG�

��� 7UDLQLQJ�

,Q LWV SXUVXLW WR HQKDQFH WKH HIILFLHQF\ RI LWV HPSOR\HHV� WKH &RUSRUDWLRQ HQUROOHG �� VWDII

PHPEHUV LQ �� WUDLQLQJ FRXUVHV� $PRQJ WKRVH� VRPH KDYH SDUWLFLSDWHG LQ PRUH WKDQ RQH

SURJUDP� 7KH FRXUVHV HQFRPSDVVHG WKH IROORZLQJ ILHOGV�

����� 3URIHVVLRQDO &RXUVHV�

x $ VWDII PHPEHU RI WKH (FRQRPLFV 'HSDUWPHQW DWWHQGHG WKH DQQXDO SURJUDP RUJDQL]HG

E\ WKH 0DOD\VLDQ ,QGXVWULDO 'HYHORSPHQW $XWKRULW\ LQ .XDOD /XPSXU IRU RIILFLDOV RI

,QYHVWPHQW 3URPRWLRQ $JHQFLHV GXULQJ WKH SHULRG IURP ���� WR ���������

x 7ZR VWDII PHPEHUV SDUWLFLSDWHG LQ D ZRUNVKRS RUJDQL]HG E\ WKH ([SRUW &UHGLW

*XDUDQWHH 'HSDUWPHQW LQ /RQGRQ IURP ���� WR ����������

x 7ZR VWDII PHPEHUV DWWHQGHG D VSHFLDOL]HG FRXUVH RQ WKH ,QVWUXPHQWV RI *XDUDQWHH

6HUYLFHV 0DUNHWLQJ RUJDQL]HG E\ WKH ,QGLDQ *XDUDQWHH &RUSRUDWLRQ LQ %RPED\ IURP

����� WR �����������

x $ VWDII PHPEHU SDUWLFLSDWHG LQ D VSHFLDOL]HG FRXUVH LQ ,QWHUQDO 1HWZRUN 6HFXULW\ DQG

,QWHUQHW 1HWZRUN RUJDQL]HG LQ 'XEDL E\ 3URMHFW 0DQDJHPHQW 6\VWHPV /WG� IURP ���� WR

�����������



x (LJKW VWDII PHPEHUV EHQHILWHG IURP D FRXUVH DERXW &'�,6,6 6\VWHP UXQ E\ DQ H[SHUW

IURP WKH 'RFXPHQWDWLRQ DQG ,QIRUPDWLRQ &HQWHU RI WKH /HDJXH RI WKH $UDE 6WDWHV DW WKH

&RUSRUDWLRQ¶V SUHPLVHV� IURP ����� WR ����������� 7KH FRXUVH DLPHG DW IDPLOLDUL]LQJ

SDUWLFLSDQWV ZLWK WKH ODWHVW GHYHORSPHQWV RI WKH 6\VWHP DQG LWV DSSOLFDWLRQ LQ VROYLQJ WKH

SUREOHPV WKDW KDG DULVHQ RQ LPSOHPHQWDWLRQ�

x $Q HPSOR\HH SDUWLFLSDWHG LQ D VSHFLDOL]HG FRXUVH RQ ³7UHDVXU\ 5LVN 0DQDJHPHQW´

RUJDQL]HG E\ ,�,� +ROGLQJV /WG�� LQ 'XEDL IURP ����� WR �����������

x )LYH HPSOR\HHV SDUWLFLSDWHG LQ D RQH�GD\ VSHFLDOL]HG ZRUNVKRS RQ ³'HIXVLQJ WKH <HDU

���� 7LPH %RPEù� 7KH ZRUNVKRS ZDV FRQGXFWHG E\ WKH ,QVWLWXWH RI %DQNLQJ 6WXGLHV�

.XZDLW RQ ����������

x 7ZR PHPEHUV DWWHQGHG WKH ³.XZDLW &RQIHUHQFH RQ WKH 3UREOHP RI WKH <HDU ����´

RUJDQL]HG E\ WKH .XZDLW ,QVWLWXWH IRU 6FLHQWLILF 5HVHDUFK IURP ���� WR ����������

����� &RPSXWHU &RXUVHV�

)RXU HPSOR\HHV DWWHQGHG VL[ DGYDQFHG FRPSXWHU FRXUVHV� DQG RWKHU VHYHQ VWDII PHPEHUV

EHQHILWHG IURP VHYHQ EDVLF FRPSXWHU FRXUVHV �:LQGRZV� ([FHO� :LQ:RUGÿHWF��

����� (QJOLVK /DQJXDJH &RXUVHV

6L[ VWDII PHPEHUV SDUWLFLSDWHG LQ WKUHH (QJOLVK /DQJXDJH FRXUVHV KHOG E\ WKH %ULWLVK

&RXQFLO� .XZDLW�

��� ,QIRUPDWLRQ $FWLYLWLHV�

,QIRUPDWLRQ DFWLYLWLHV ZHUH IRFXVHG RQ HQKDQFLQJ WKH UROH RI WKH &RUSRUDWLRQ ZLWKLQ WKH LQVWLWXWLRQV RI

WKH $UDE 6\VWHP� VXSSRUWLQJ LQWHUQDO HIIRUWV WR PDUNHW LWV VHUYLFHV� DQG UDLVLQJ DZDUHQHVV RQ LWV

SRWHQWLDO� 7KH IROORZ�XS DQDO\VLV LQGLFDWHG WKDW WKH &RUSRUDWLRQ ZDV UHIHUUHG WR LQ PRUH WKDQ ���

QHZV LWHPV� QDPHO\ DW DQ DYHUDJH RI ���� WLPHV SHU PRQWK� 7KH QHZV LWHPV JHQHUDOO\ FRYHUHG

FRQYHQLQJ RI WKH PHHWLQJV RI WKH &RUSRUDWLRQ¶V *RYHUQLQJ &RXQFLO DQG LWV 6XSHUYLVRU\ &RPPLWWHH�

H[FHUSWV IURP WKH &RUSRUDWLRQ¶V YDULRXV SXEOLFDWLRQV� WKH 5HSRUW RQ ,QYHVWPHQW &OLPDWH� &DSVXOH

6HULHV� 0RQWKO\ %XOOHWLQ DQG RWKHU VSHFLDO SXEOLFDWLRQV�
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7KH� SDLG�XS� FDSLWDO� LQFUHDVHG� IURP� .'�� ����������� �86�� ������������ DV� RI�'HFHPEHU
�������� WR� .'�������������86���������������DV�RI�'HFHPEHU����������ZLWK�DQ�LQFUHDVH�RI
.'�� �������� �86�� ��������� ZKLFK� UHSUHVHQWHG� ����� SHUFHQW�� 7KH� VDLG� LQFUHDVH� LQ� WKH
&RUSRUDWLRQ¶V� FDSLWDO� ZDV� WKH� UHVXOW� RI� WKUHH� SD\PHQWV� DJDLQVW� WKH� VXEVFULSWLRQ� RI� WKH
5HSXEOLF�RI�6XGDQ�

7KH UHYHQXH RI ���� ZKLFK DPRXQWHG WR .'� ��������� �86� ������������ KDG GURSSHG E\ .'�

������� �86� ���������� LQ FRPSDULVRQ ZLWK WKH UHYHQXH RI ����� ZKLFK ZDV ��������� �86�

������������ 7KH ����� SHUFHQW GHFUHDVH LQ UHYHQXH ZDV PDLQO\ GXH WR WKH JOREDO WXUPRLO LQ WKH

ILQDQFLDO PDUNHWV GXULQJ �����

$QRWKHU IDFWRU ZKLFK KDG FRQWULEXWHG WR WKH GHFUHDVH RI WKH ���� UHYHQXH ZDV GXH WR WKH .'

H[FKDQJH UDWH DJDLQVW 86� 'ROODU ZKLFK KDG LWV QHJDWLYH HIIHFW RQ WKH UHVXOWV H[SUHVVHG LQ .�'��

GHVSLWH WKDW IDFW WKH 8�6� 'ROODU ZDV VWURQJ HQRXJK DJDLQVW PDMRU FXUUHQFLHV� 7KLV KDG UHVXOWHG LQ ORVV

RI .' ������� �8�6�� �������� WKURXJK WKH FRQYHUVLRQ RI 8�6 'ROODU IXQGV LQWR .'�� ZKLOH LQ ����

VLPLODU FRQYHUVLRQ UHVXOWHG LQ SURILW DPRXQWLQJ WR .' ������� �86� ����������� +RZHYHU�

DGMXVWPHQWV RI .'� ������� �86� �������� UHODWHG WR SUHYLRXV \HDUV KDG DOVR FRQWULEXWHG WR WKH VDLG

GHFUHDVH�

5HYHQXH RI ���� LV FRPSRVHG RI .'� ��������� �86� ����������� EHLQJ WKH JDLQ IURP WKH LQYHVWPHQW

RI WKH &RUSRUDWLRQ¶V ILQDQFLDO UHVRXUFHV� DQG .'� ������� �86� ��������� EHLQJ WKH QHW LQVXUDQFH

SUHPLXPV�

7KH WRWDO H[SHQGLWXUH LQ ���� DPRXQWHG WR .'� ��������� �86� ���������� FRPSDUHG ZLWK .'�

��������� �86� ���������� LQ ����� ZLWK DQ LQFUHDVH RI .'� ������� �86� ��������� UHSUHVHQWLQJ

����� SHUFHQW� 7KH LQFUHDVH ZDV PDLQO\ GXH WR WKH ULVH LQ SRVW VHUYLFH EHQHILWV UHVXOWLQJ IURP WUHDWLQJ

WKH DGGLWLRQDO KRXVLQJ DOORZDQFH DV SDUW RI WKH VDODU\ LQ FRPSOLDQFH ZLWK WKH &RUSRUDWLRQ¶V &RXQFLO

UHVROXWLRQ QR�� LQ �����

7KH EDODQFH VKHHW DV RI 'HFHPEHU ������� VKRZHG WKDW WKH WRWDO ILQDQFLDO UHVRXUFHV DUH .'�

���������� �86� ������������ FRQVLVWLQJ RI .'� ���������� �86� ������������� EHLQJ WKH YDOXH RI

WKH ILQDQFLDO UHVRXUFHV� DQG .'� ���������� �86� ������������ EHLQJ WKH YDOXH RI WKH FRPPHUFLDO

ELOOV DQG UHFRYHUDEOH FODLPV�

7KH QHW UHYHQXH LQ ���� DPRXQWHG WR .'� ��������� �86� ���������� FRPSDUHG WR .'� ���������

�86� ����������� LQ ����� ZLWK D GHFUHDVH RI .'� ��������� �86� ���������� UHSUHVHQWLQJ �����

SHUFHQW�

�
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7KH &KDLUPDQ DQG 0HPEHUV RI WKH &RXQFLO

7KH ,QWHU�$UDE ,QYHVWPHQW *XDUDQWHH &RUSRUDWLRQ

$Q $UDE &RUSRUDWLRQ ZLWK D 6SHFLDO ,QGHSHQGHQW /HJDO 6WDWXV

.XZDLW

:H KDYH DXGLWHG WKH %DODQFH 6KHHWV RI 7+( ,17(5�$5$% ,19(670(17 *8$5$17((

&25325$7,21 �$Q $UDE &RUSRUDWLRQ ZLWK D 6SHFLDO ,QGHSHQGHQW /HJDO 6WDWXV� � .XZDLW DV RI

'HFHPEHU ��� ���� DQG ���� DQG WKH UHODWHG 6WDWHPHQWV RI 5HYHQXHV DQG ([SHQGLWXUHV� &KDQJHV LQ

6KDUHKROGHUV
 (TXLW\ DQG &DVK )ORZV IRU WKH \HDUV WKHQ HQGHG� 7KHVH ILQDQFLDO VWDWHPHQWV DUH WKH

UHVSRQVLELOLW\ RI WKH &RUSRUDWLRQ
V PDQDJHPHQW� 2XU UHVSRQVLELOLW\ LV WR H[SUHVV DQ RSLQLRQ RQ WKHVH

ILQDQFLDO VWDWHPHQWV EDVHG RQ RXU DXGLWV�

:H FRQGXFWHG RXU DXGLWV LQ DFFRUGDQFH ZLWK ,QWHUQDWLRQDO 6WDQGDUGV RQ $XGLWLQJ� 7KRVH VWDQGDUGV

UHTXLUH WKDW ZH SODQ DQG SHUIRUP WKH DXGLW WR REWDLQ UHDVRQDEOH DVVXUDQFH DERXW ZKHWKHU WKH ILQDQFLDO

VWDWHPHQWV DUH IUHH RI PDWHULDO PLVVWDWHPHQW� $Q DXGLW LQFOXGHV H[DPLQLQJ� RQ D WHVW EDVLV� HYLGHQFH

VXSSRUWLQJ WKH DPRXQWV DQG GLVFORVXUHV LQ WKH ILQDQFLDO VWDWHPHQWV� $Q DXGLW DOVR LQFOXGHV DVVHVVLQJ

WKH DFFRXQWLQJ SULQFLSOHV XVHG DQG VLJQLILFDQW HVWLPDWHV PDGH E\ PDQDJHPHQW� DV ZHOO DV HYDOXDWLQJ

WKH RYHUDOO ILQDQFLDO VWDWHPHQW SUHVHQWDWLRQ�:H EHOLHYH WKDW RXU DXGLWV SURYLGH D UHDVRQDEOH EDVLV IRU

RXU RSLQLRQ�

$V VKRZQ LQ WKH DFFRPSDQ\LQJ 1RWHV ��� DQG ���� WKH ILQDQFLDO VWDWHPHQWV LQFOXGH DVVHWV LQ WKH

DJJUHJDWH DPRXQW RI 8�6� 'ROODUV ����������� �HTXLYDOHQW WR .'� ���������� DW WKH UDWH RI H[FKDQJH

SUHYDLOLQJ DV RI 'HFHPEHU ��� ����� GXH PDLQO\ IURP WZR RI WKH PHPEHU FRXQWULHV RQ SURPLVVRU\

QRWHV DQG UHFRYHUDEOH FODLPV LQ DGGLWLRQ WR UHODWHG LQWHUHVW DFFUXHG WKHUHRQ XS WR 'HFHPEHU ��� ����

ZKLFK ZDV UHFRUGHG WR LQFRPH DQG LQFOXGHG LQ WKH VWDWHPHQWV RI UHYHQXHV DQG H[SHQGLWXUHV� 7KH

SD\PHQW RI VXFK DPRXQWV DQG UHODWHG LQWHUHVW KDV QRW EHHQ HIIHFWHG H[FHSW IRU DQ DPRXQW HTXLYDOHQW

WR .'���������� ZKLFK LV EHLQJ FRQWHVWHG E\ WKH PHPEHU FRXQWU\� 0DQDJHPHQW RI WKH FRUSRUDWLRQ

FRQWLQXHV WR EHOLHYH WKDW VXFK DPRXQW ZLOO EH UHFRYHUHG LQ WKH IXWXUH�

,Q RXU RSLQLRQ� H[FHSW IRU WKH HIIHFW RI WKH SUHFHGLQJ PDWWHU RQ WKH ILQDQFLDO VWDWHPHQWV� VXFK ILQDQFLDO

VWDWHPHQWV SUHVHQW IDLUO\� LQ DOO PDWHULDO UHVSHFWV� WKH ILQDQFLDO SRVLWLRQ RI WKH ,QWHU�$UDE ,QYHVWPHQW

*XDUDQWHH &RUSRUDWLRQ DV RI 'HFHPEHU ��� ���� DQG ����� WKH UHVXOWV RI LWV RSHUDWLRQV� FKDQJHV LQ LWV

VKDUHKROGHUV HTXLW\ DQG LWV FDVK IORZV IRU WKH \HDUV WKHQ HQGHG� LQ FRQIRUPLW\ ZLWK WKH DFFRXQWLQJ

SROLFLHV UHIHUUHG WR LQ 1RWH ��� RI WKH QRWHV WR WKH ILQDQFLDO VWDWHPHQWV ZKLFK KDYH EHHQ DSSOLHG RQ D

FRQVLVWHQW EDVLV�

:H DUH DOVR RI WKH RSLQLRQ WKDW SURSHU ERRNV RI DFFRXQW ZHUH NHSW E\ WKH &RUSRUDWLRQ DQG ZH

REWDLQHG DOO WKH LQIRUPDWLRQ QHFHVVDU\ IRU WKH VDWLVIDFWRU\ SHUIRUPDQFH RI RXU DVVLJQPHQW� :H

IXUWKHU EHOLHYH� DFFRUGLQJ WR WKH LQIRUPDWLRQ JLYHQ WR XV� WKDW QR FRQWUDYHQWLRQV RI WKH &RUSRUDWLRQ
V

FRQYHQWLRQ RFFXUUHG GXULQJ WKH \HDUV HQGHG 'HFHPEHU ��� ���� RU ���� ZKLFK ZRXOG PDWHULDOO\

DIIHFW WKH &RUSRUDWLRQ
V DFWLYLWLHV RU LWV ILQDQFLDO SRVLWLRQ�

-DVVLP�$KPDG�$O�)DKDG
/LFHQVH 1R����$

.XZDLW

)HEUXDU\ ��� ����
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&DVK DQG FDVK HTXLYDOHQWV �1RWH �� ��������� ���������

,QYHVWPHQW LQ ERQGV ��������� ���������

,QYHVWPHQW SRUWIROLRV DQG IXQGV �1RWH �� ���������� ����������

2WKHU GHSRVLWV �1RWH �� ������� �������

3URPLVVRU\ QRWHV UHFHLYDEOH �1RWH �� ��������� ���������

,QYHVWPHQW LQ $UDE 7UDGH )LQDQFH 3URJUDP �QRWH�� ������� �������

5HFRYHUDEOH FODLPV �1RWH �� ���������� ����������

$FFUXHG LQWHUHVW ���������� ���������

$FFRXQW UHFHLYDEOH ± UH� LQVXUDQFH FODLPV �1RWH�� ��������� ���������

6KDUH RI WKH MRLQW EXLOGLQJ �1RWH ��� ��������� ���������

$FFRXQWV UHFHLYDEOH DQG RWKHU GHELW DFFRXQWV ������ ������

727$/ $66(76 ���������� ����������

,QYHVWPHQWV RI SURYLGHQW DQG 6RFLDO 6HFXULW\

)XQG �1RWH ��� ��������� ���������

727$/ %$/$1&( 6+((76 ���������� ����������
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$FFRXQWV SD\DEOH DQG RWKHU FUHGLW $FFRXQWV �1RWH ��� ��������� ���������

5H�LQVXUDQFH FODLPV SD\DEOH �1RWH �� ��������� ���������

3URYLVLRQ IRU FRQWLQJHQFLHV ������� �������

7RWDO OLDELOLWLHV ��������� ���������

6+$5(+2/'(56¶ (48,7<�

&DSLWDO LVVXHG �1RWH ���

�.'� ����������� � �
&DOOHG�XS FDSLWDO ���������� ����������

/HVV� 8QSDLG FDSLWDO � � ���� ����

3DLG�XS FDSLWDO ���������� ����������

*HQHUDO UHVHUYH �1RWHV ��� DQG ��� ���������� ����������

7RWDO VKDUHKROGHUV¶ HTXLW\ ���������� ����������

727$/ /,$%,/,7,(6 $1' 6+$5(+2/'(56¶

(48,7<

���������� ����������

3D\DEOH WR SDUWLFLSDQWV RI WKH 3URYLGHQW DQG 6RFLDO

6HFXULW\ )XQG �1RWH ��� ��������� ���������

727$/ %$/$1&( 6+((76 ���������� ����������

�
�
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<HDU (QGHG 'HFHPEHU ���

���� ����

5(9(18(6� .'� .'�

1HW SUHPLXPV IURP JXDUDQWHHV ������� �������

,QWHUHVW IURP SURPLVVRU\ QRWHV DQG

5HFRYHUDEOH FODLPV �1RWH �� ��������� ���������

,QWHUHVW RQ FDOO DFFRXQWV ������ ������

,QWHUHVW RQ WLPH GHSRVLWV ������� �������

,QWHUHVW RQ ERQGV ������� �������

,QFRPH IURP LQYHVWPHQW SRUWIROLRV DQG IXQGV ��������� ���������

,QFRPH IURP WUDGLQJ� UHGHPSWLRQ RI ERQGV ������ ������

([FKDQJH �ORVV� JDLQ �1RWH ��� � �������� �������

2WKHU � �������� ������

727$/ 5(9(18( ��������� ���������

(;3(1',785(6�

)LUVW 6HFWLRQ ± 6DODULHV� ZDJHV DQG ERQXVHV ��������� �������

6HFRQG 6HFWLRQ ± *HQHUDO DQG DGPLQLVWUDWLYH H[SHQVHV ������� �������

7KLUG 6HFWLRQ � &DSLWDO ([SHQGLWXUH ������ ������

)RXUWK 6HFWLRQ ± 3URYLVLRQ IRU FRQWLQJHQFLHV

$QG DUELWUDWLRQ IHHV ������ ������

727$/ (;3(1',785( ��������� ���������

1(7 5(9(18(6 ��������� ���������

7+(�$&&203$1<,1*�127(6�$5(�$1�,17(*5$/�3$57�2)�7+(6(�67$7(0(176
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&$3,7$/

.'�

&$3,7$/

.'�

&$3,7$/
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($51,1*6

.'�

5(6(59(

.'�

%DODQFH ± -DQXDU\ �� ���� ���������� ���������� � �������� ���������� � ����������

&DSLWDO FRQWULEXWLRQ UHFHLYHG � � ������ ������ �

1HW UHYHQXHV � � � � ��������� �

7UDQVIHUUHG WR JHQHUDO UHVHUYH � � � � � ���������� ���������

%DODQFH ± 'HFHPEHU ��� ���� ���������� ���������� � �������� ���������� � ����������

5HGXFWLRQ RI FDSLWDO �1RWH ��� � �������� � �������� ������� � � �

&DSLWDO FRQWULEXWLRQV UHFHLYHG � � ������� ������� � �

&DSLWDO FRQWULEXWLRQV UHFHLYHG

LQ H[FHVV RI WKH FDOOHG�XS

FDSLWDO �1RWH ��� ������ ������ � ������ � �

1HW UHYHQXHV � � � � ��������� �

7UDQVIHUUHG WR JHQHUDO UHVHUYH � � � � � ���������� ���������

%DODQFH ± 'HFHPEHU ��� ���� ���������� ���������� � ���������� � �� ����������

7+(�$&&203$1<,1*�127(6�$5(�$1�,17(*5$/�3$57�2)�7+(6(�67$7(0(176
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<HDU (QGHG 'HFHPEHU ���

����

.'�
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&$6+ )/2:6 )520 23(5$7,1* $&7,9,7,(6�

1HW UHYHQXHV ��������� ���������

$GMXVWPHQWV IRU�

'HSUHFLDWLRQ ������ ������

,QFRPH IURP LQYHVWPHQW SRUWIROLRV DQG IXQGV ����������� �����������

*DLQ RQ VDOHV RI DVVHWV DFTXLUHG LQ VHWWOHPHQW RI GHEW � � �������

2WKHU DGMXVWPHQWV ������ � �������

2SHUDWLQJ UHYHQXHV EHIRUH FKDQJHV LQ RSHUDWLQJ DVVHWV DQG OLDELOLWLHV ������ ���������

&+$1*(6 ,1 23(5$7,1* $66(76 $1' /,$%,/,7,(6�

5HFRYHUDEOH FODLPV ������� �����������

$FFUXHG LQWHUHVW ����������� �����������

$FFRXQWV UHFHLYDEOH UH�LQVXUDQFH FODLPV � ������

$FFRXQWV UHFHLYDEOH DQG RWKHU GHELW DFFRXQWV � ������� � �������

$FFRXQWV SD\DEOH DQG RWKHU FUHGLW DFFRXQWV � ������� � �������

1HW FDVK IORZV XVHG LQ RSHUDWLQJ DFWLYLWLHV ����������� �����������

&$6+ )/2:6 )520 ,19(67,1* $&7,9,7,(6�

'HFUHDVH LQ LQYHVWPHQW LQ ERQGV ������� ���������

,QFUHDVH LQ LQYHVWPHQW SRUWIROLR � �������� �����������

3URFHHGV IURP VDOHV RI DVVHWV DFTXLUHG LQ VHWWOHPHQW RI GHEW � �������

&DVK DQG FDVK HTXLYDOHQWV UHOHDVHG GXULQJ WKH \HDU � ���������

1HW FDVK IORZV �XVHG LQ� IURP LQYHVWLQJ DFWLYLWLHV � �������� �������

&$6+ )/2:6 )520 ),1$1&,1* $&7,9,7,(6�

3ULQFLSDO SD\GRZQV RQ ILQDQFH OHDVH � ������ � ������

&DSLWDO FRQWULEXWLRQV UHFHLYHG ������� ������

1HW FDVK IORZV IURP ILQDQFLQJ DFWLYLWLHV ������� ������

1HW GHFUHDVH LQ FDVK DQG FDVK HTXLYDOHQWV ����������� �����������

&DVK DQG FDVK HTXLYDOHQWV EHJLQQLQJ RI \HDU ��������� ���������

&DVK DQG FDVK HTXLYDOHQWV ± HQG RI \HDU ��������� ���������

6833/(0(17$/ ',6&/2685(6 2) &$6+

)/2: $&7,9,7,(6�

,QWHUHVW SDLG RQ ILQDQFH OHDVH ������� �������

,QWHUHVW UHFHLYHG ������� �������

121�&$6+ ),1$1&,1* $1' ,19(67,1* $&7,9,7,(6�

5HOHDVH RI FHUWDLQ DVVHWV GXULQJ WKH \HDU � � ���������

7+( $&&203$1<,1* 127(6 $5( $1 ,17(*5$/ 3$57 2) 7+(6( 67$7(0(176
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�� $&7,9,7,(6 2) 7+( &25325$7,21

7KH &RUSRUDWLRQ LV DQ $UDE &RUSRUDWLRQ ZLWK D 6SHFLDO ,QGHSHQGHQW /HJDO 6WDWXV DQG LV ORFDWHG LQ WKH

6WDWH RI .XZDLW� ,WV PDLQ REMHFWLYHV DUH WR SURYLGH LQVXUDQFH FRYHUDJH IRU $UDE LQYHVWPHQWV DQG WUDGH

ILQDQFLQJ EHWZHHQ PHPEHU FRXQWULHV IRU ERWK FRPPHUFLDO DQG QRQ�FRPPHUFLDO ULVNV DV GHILQHG LQ LWV

$UWLFOHV RI ,QFRUSRUDWLRQ� 7KH &RUSRUDWLRQ DOVR SURPRWHV LQYHVWPHQWV DQG WUDGH EHWZHHQ LWV PHPEHU

FRXQWULHV�

7KH &RUSRUDWLRQ
V FXUUHQW LQVXUDQFH FRQWUDFWV DUH SULPDULO\ D FRYHU IRU ULVNV DVVRFLDWHG ZLWK DFWLRQV

WDNHQ E\ SXEOLF DXWKRULWLHV LQ WKH KRVW FRXQWU\ RI WKH LQVXUHG LQYHVWRU RU FHUWDLQ PLOLWDU\ DFWLRQV DQG

WKHVH FRQWUDFWV DUH QRW UH�LQVXUHG� 5HLQVXUDQFH DJUHHPHQWV SURYLGH D PD[LPXP FRYHU RI 86�

������� SHU LPSRUWHU IRU FRPPHUFLDO ULVNV RQ H[SRUW FUHGLW JXDUDQWHHV LQVXUHG E\ WKH &RUSRUDWLRQ�

'XULQJ ���� WKH 6XSHUYLVRU\ &RPPLWWHH HQJDJHG LQGHSHQGHQW FRQVXOWDQWV WR VWXG\ WKH &RUSRUDWLRQ
V

DFWLYLWLHV DQG REMHFWLYHV DQG UHSRUW EDFN WR WKH &RPPLWWHH�

�� 6800$5< 2) 6,*1,),&$17 $&&2817,1* 32/,&,(6

�$� $FFRXQWLQJ &RQYHQWLRQ

7KH ILQDQFLDO VWDWHPHQWV DUH SUHSDUHG LQ DFFRUGDQFH ZLWK WKH KLVWRULFDO FRVW EDVLV�

�%� &DVK DQG &DVK (TXLYDOHQWV

&DVK DQG FDVK HTXLYDOHQWV LQFOXGH FDVK RQ KDQG DQG LQ EDQNV DQG KLJKO\ OLTXLG LQYHVWPHQWV WKDW

PDWXUH ZLWKLQ � PRQWKV IURP WKH GDWH RI DFTXLVLWLRQ�

�&� ,QYHVWPHQW LQ %RQGV

%RQGV DUH YDOXHG DW WKH ORZHU RI DJJUHJDWH FRVW RU PDUNHW SULFH�

�'� ,QYHVWPHQW 3RUWIROLRV DQG )XQGV

,QYHVWPHQW SRUWIROLRV DQG IXQGV PDQDJHG E\ LQGHSHQGHQW DJHQWV DUH YDOXHG DW WKHLU PDUNHW SULFH RU

WKHLU QHW DVVHW YDOXH� DV DSSURSULDWH� $Q\ DSSUHFLDWLRQ RU GHSUHFLDWLRQ LQ WKH SRUWIROLRV GXULQJ WKH

\HDU LV FUHGLWHG RU FKDUJHG WR FXUUHQW RSHUDWLRQV�

�(� ,QYHVWPHQW LQ $UDE 7UDGH )LQDQFH 3URJUDP

7KLV LQYHVWPHQW LV KHOG E\ WKH &RUSRUDWLRQ IRU ORQJ�WHUP REMHFWLYHV DQG LV VWDWHG LQ WKH EDODQFH VKHHW

DW FRVW XQOHVV WKHUH KDV EHHQ D GHFOLQH LQ YDOXH ZKLFK LV RWKHU WKDQ WHPSRUDU\ LQ ZKLFK FDVH LW LV

ZULWWHQ GRZQ WR LWV HVWLPDWHG QHW UHDOL]DEOH YDOXH�

�)� 5HFRYHUDEOH &ODLPV

7KH &RUSRUDWLRQ FKDUJHV WKH UHODWHG PHPEHU FRXQWULHV ZLWK FODLP DPRXQWV DW WKH WLPH RI SD\PHQW RI

VXFK FODLPV E\ WKH &RUSRUDWLRQ WR WKH LQVXUHG SDUWLHV�

�*� )L[HG $VVHWV

)L[HG DVVHWV DUH IXOO\ GHSUHFLDWHG DW WKH WLPH RI WKHLU SXUFKDVH H[FHSW IRU WKH DPRXQW DVVRFLDWHG ZLWK

WKH &RUSRUDWLRQ
V SURSRUWLRQDWH VKDUH RI WKH MRLQW EXLOGLQJ DQG LWV IXUQLVKLQJV ZKLFK ZLOO EH FKDUJHG

DJDLQVW UHYHQXHV RQ D VWUDLJKW OLQH EDVLV RYHU WKHLU HVWLPDWHG XVHIXO OLYHV�
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�+� 5HYHQXH 5HFRJQLWLRQ

,QWHUHVW� SUHPLXPV IURP JXDUDQWHHV DQG LQFRPH IURP SRUWIROLRV DUH UHFRUGHG RQ WKH DFFUXDO EDVLV RI

DFFRXQWLQJ�

�,� *HQHUDO 5HVHUYH

$UWLFOH ���� RI WKH &RUSRUDWLRQ
V FRQYHQWLRQ VWDWHV WKDW �1HW UHYHQXHV UHDOL]HG IURP WKH &RUSRUDWLRQ
V

RSHUDWLRQV LV WR EH DFFXPXODWHG WR HVWDEOLVK D UHVHUYH HTXDO WR WKUHH WLPHV WKH FDSLWDO�� DIWHU ZKLFK

WLPH� WKH FRXQFLO VKDOO GHFLGH WKH PDQQHU RI XWLOL]DWLRQ RU GLVWULEXWLRQ RI WKH UHDOL]HG DQQXDO SURILWV�

SURYLGHG WKDW QR PRUH WKDQ �� SHUFHQW RI VXFK SURILWV VKDOO EH GLVWULEXWHG DQG WKDW WKH GLVWULEXWLRQ

VKDOO EH PDGH LQ SURSRUWLRQ WR WKH VKDUH RI HDFK PHPEHU LQ WKH FDSLWDO RI WKH &RUSRUDWLRQ�

�-� 7UDQVODWLRQ RI )RUHLJQ &XUUHQF\

7KH DFFRXQWV RI WKH &RUSRUDWLRQ DUH PDLQWDLQHG LQ .XZDLWL 'LQDUV� $VVHWV DQG OLDELOLWLHV LQ IRUHLJQ

FXUUHQFLHV DUH FRQYHUWHG LQWR .XZDLWL 'LQDUV DW DYHUDJH UDWHV RI H[FKDQJH SUHYDLOLQJ DW WKH HQG RI

HDFK PRQWK� 5HVXOWLQJ UHDOL]HG DQG XQUHDOL]HG JDLQV RU ORVVHV DUH FUHGLWHG RU FKDUJHG WR FXUUHQW

UHYHQXH�

�.� 3URYLVLRQ IRU &RQWLQJHQFLHV DQG 2WKHU 3D\DEOH $FFRXQWV

7KH &RUSRUDWLRQ SURYLGHV IRU VHHQ DQG XQIRUHVHHQ H[SHQGLWXUHV E\ FKDUJLQJ DJDLQVW WKH VWDWHPHQW RI

UHYHQXHV DQG H[SHQGLWXUHV� 7KHVH DPRXQWV DUH LQFOXGHG LQ �3URYLVLRQ IRU FRQWLQJHQFLHV� DQG

�$FFRXQWV SD\DEOH DQG RWKHU FUHGLW DFFRXQWV� XQGHU OLDELOLWLHV LQ WKH DFFRPSDQ\LQJ EDODQFH VKHHWV�

�/� 3URYLGHQW DQG 6RFLDO 6HFXULW\ )XQG

7KH QHW DVVHWV RI WKH SURYLGHQW DQG VRFLDO VHFXULW\ IXQG ZKLFK ZDV HVWDEOLVKHG E\ WKH &RUSRUDWLRQ IRU

WKH EHQHILW RI LWV HPSOR\HHV H[FHSW IRU WKH *HQHUDO 0DQDJHU DQG 'HSXW\ *HQHUDO 0DQDJHU� FRQVLVW RI

WKH IROORZLQJ�

�� $ IL[HG SHUFHQWDJH GHGXFWHG PRQWKO\ IURP WKH SDUWLFLSDWLQJ HPSOR\HHV
 VDODULHV�

�� 6WDII WHUPLQDWLRQ LQGHPQLWLHV SURYLGHG E\ WKH &RUSRUDWLRQ DUH FDOFXODWHG LQ DFFRUGDQFH

ZLWK WKH HPSOR\HH SROLF\ DGRSWHG E\ &RXQFLO 5HVROXWLRQ 1R� ��� RI \HDU �����

�� 5HYHQXHV UHVXOWLQJ IURP LQYHVWLQJ WKH DPRXQWV XQGHU ��� DQG ��� DERYH�

�� /RDQV WR SDUWLFLSDQWV

7KH IXQG LV PDQDJHG E\ WKH &RUSRUDWLRQ RQ EHKDOI RI LWV HPSOR\HHV�

�0� (QG RI 6HUYLFH ,QGHPQLWLHV

7KH HQG RI VHUYLFH LQGHPQLWLHV IRU WKH *HQHUDO 0DQDJHU DQG 'HSXW\ *HQHUDO 0DQDJHU DUH FDOFXODWHG

LQ DFFRUGDQFH ZLWK $UWLFOH 1R� ��� RI WKH UHVROXWLRQ PDGH E\ WKH $UDE 0LQLVWHUV RI )LQDQFH DQG

(FRQRPLFV LQ $EX 'KDEL�

�1� &RPSDUDWLYH )LJXUHV

&HUWDLQ FRPSDUDWLYH ILJXUHV IRU WKH \HDU HQGHG 'HFHPEHU ��� ���� ZHUH UHFODVVLILHG WR FRQIRUP ZLWK

FXUUHQW \HDU
V SUHVHQWDWLRQ�
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�� &$6+ $1' &$6+ (48,9$/(176

&DVK DQG FDVK HTXLYDOHQWV DV RI 'HFHPEHU ��� FRQVLVW RI WKH IROORZLQJ�

'HFHPEHU ���

���� � ����

.'� .'�

Q &XUUHQW DQG FDOO DFFRXQWV ZLWK EDQNV ������� �������

7LPH GHSRVLWV ��������� ���������

��������� ���������

�� ,19(670(17 3257)2/,26 $1' )81'6

,QYHVWPHQW SRUWIROLRV
 PDUNHW YDOXHV DPRXQWHG WR .'����������� DV RI 'HFHPEHU ��� ���� �.'�

���������� DW 'HFHPEHU ��� ����� ZKHUHDV WKH FRVW DPRXQWHG WR .'� ���������� DV RI WKH VDPH GDWH

�.'����������� DW 'HFHPEHU ��� ������

�� 27+(5 '(326,76

2WKHU GHSRVLWV UHSUHVHQW WZR GHSRVLWV SODFHG LQ EDQNV LQ WZR PHPEHU FRXQWULHV ZKLFK ZHUH GHSRVLWHG

E\ WKH PHPEHU FRXQWULHV LQ IDYRU RI WKH &RUSRUDWLRQ DJDLQVW SDUWLDO VHWWOHPHQW RI XQSDLG FDSLWDO LQ

DFFRUGDQFH ZLWK WKH &RUSRUDWLRQ &RXQFLO UHVROXWLRQV DQG WKH DJUHHPHQWV EHWZHHQ WKH &RUSRUDWLRQ DQG

HDFK PHPEHU FRXQWU\� 7KH XWLOL]DWLRQ RI WKHVH GHSRVLWV E\ WKH &RUSRUDWLRQ FRQWLQXHV WR EH OLPLWHG�

7KHVH GHSRVLWV DUH LQ WKH ORFDO FXUUHQF\ RI HDFK PHPEHU FRXQWU\ DQG DUH WUDQVODWHG LQWR .XZDLWL

'LQDUV LQ WKH &RUSRUDWLRQ
V UHFRUGV DW WKH IL[HG H[FKDQJH UDWH VWDWHG LQ WKH UHODWHG DJUHHPHQWV�

'XULQJ ����� D EDQN LQ RQH RI WKH FRXQWULHV DFNQRZOHGJHG DFFXPXODWHG LQWHUHVW LQ ORFDO FXUUHQF\

HTXLYDOHQW WR .'� ������� EDVHG RQ WKH DERYHPHQWLRQHG H[FKDQJH UDWH�6XFK LQWHUHVW ZLOO EH UHFRUGHG

LQ WKH VWDWHPHQWV RI UHYHQXH DQG H[SHQGLWXUHV E\ WKH &RUSRUDWLRQ ZKHQ LW DQG WKH UHODWHG GHSRVLW DUH

DEOH WR EH XWLOL]HG RXWVLGH RI WKDW FRXQWU\�

�� 3520,6625< 127(6 5(&(,9$%/(

8�6� 'ROODUV

3URPLVVRU\ QRWHV DUH FRPSRVHG RI WKH IROORZLQJ�

)LYH SURPLVVRU\ QRWHV RI 8�6� 'ROODUV ��������� HDFK ����������

7KUHH LQVWDOOPHQWV FROOHFWHG ZLWKLQ WKH SHULRG IURP ���� WR ���� ������������

%DODQFH �HTXLYDOHQW WR .'� ��������� DW WKH UDWH RI H[FKDQJH SUHYDLOLQJ DV RI

'HFHPEHU ��� ����� �.'���������� DW 'HFHPEHU ��� ����� ����������

$Q DJUHHPHQW VLJQHG EHWZHHQ WKH &RUSRUDWLRQ DQG WKH UHSUHVHQWDWLYHV RI WKH PHPEHU FRXQWU\ GDWHG

'HFHPEHU ��� ���� VWDWHV WKDW WKH UHPDLQLQJ DPRXQW RI WKH SURPLVVRU\ QRWHV DORQJ ZLWK DQ\ RWKHU GXH

DPRXQWV VKRXOG EH VHWWOHG LQ HTXDO TXDUWHUO\ LQVWDOOPHQWV RI 8�6� 'ROODUV ILYH PLOOLRQ HDFK VWDUWLQJ

IURP -XO\ �� ����� KRZHYHU� QR DPRXQWV RI WKH SURPLVVRU\ QRWHV RU LQVWDOOPHQWV GXH KDYH EHHQ

VHWWOHG� 7KH 0LQLVWU\ RI )LQDQFH RI WKH PHPEHU FRXQWU\ DGYLVHG WKDW WKHVH GHEWV ZLOO EH SDLG DV VRRQ

DV WKH UHDVRQV SUHYHQWLQJ SD\PHQWV DUH QR ORQJHU YDOLG�

�� ,19(670(17 ,1 $5$% 75$'( ),1$1&( 352*5$0

7KLV SURJUDP ZDV HVWDEOLVKHG ZLWKLQ WKH IUDPHZRUN RI WKH $UDE 0RQHWDU\ )XQG� WR VWLPXODWH LQWHU�
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�

$UDE WUDGH� 7KH &RUSRUDWLRQ KDV SDLG LWV VKDUH LQ WKH DERYH PHQWLRQHG SURJUDP DPRXQWLQJ WR 8�6�

'ROODUV ��������� �HTXLYDOHQW WR .'� ������� DW WKH UDWH RI H[FKDQJH SUHYDLOLQJ DV RI 'HFHPEHU ���

���� DQG .'� ������� DW WKH UDWH RI H[FKDQJH SUHYDLOLQJ DV RI 'HFHPEHU ��� ������

'XULQJ ����� WKH &RUSRUDWLRQ UHFHLYHG �� ERQXV VKDUHV IURP WKH SURJUDP� $FFRUGLQJO\� WKH

&RUSRUDWLRQ¶V VKDUH UHSUHVHQWV ��� VKDUHV DV RI 'HFHPEHU ��� ���� ���� VKDUHV DV RI 'HFHPEHU ���

����� RI WKH SURJUDP
V &DSLWDO FRPSRVHG RI ������� VKDUHV DXWKRUL]HG DQG LVVXHG ������VKDUHV LVVXHG

�������� DW D QRPLQDO YDOXH RI 8�6� 'ROODUV ����� HDFK� 1R UHYHQXH KDV EHHQ UHFRUGHG DV D UHVXOW RI

UHFHLYLQJ WKH ERQXV VKDUHV�

�� 5(&29(5$%/( &/$,06

�$� 5HFRYHUDEOH FODLPV DV RI 'HFHPEHU ��� DUH DV IROORZV�

���� ����

8�6�'ROODUV 8�6�'ROODUV

5HFRYHUDEOH FODLPV ± EHJLQQLQJ RI WKH \HDU ���������� ����������

5HFRYHUDEOH FODLPV SDLG GXULQJ WKH \HDU ± QHW ������ ����������

&ODLPV FROOHFWHG GXULQJ WKH \HDU � �� � ��������

5HFRYHUDEOH FODLPV � HQG RI \HDU ���������� ����������

7RWDO UHFRYHUDEOH FODLPV ± HTXLYDOHQW WR .'� DW WKH UDWHV

RI H[FKDQJH SUHYDLOLQJ DW WKH UHVSHFWLYH \HDU HQG .'� ���������� .'� ����������

7KH DERYH DPRXQWV UHSUHVHQW SD\PHQWV PDGH WR VHYHUDO SDUWLHV RI $UDE QDWLRQDOLWLHV DQG DUH UHODWHG WR

ULVNV UHDOL]HG LQ WKUHH RI WKH PHPEHU FRXQWULHV�

�%� 7KH DFFUXHG LQWHUHVW RQ SURPLVVRU\ QRWHV� UHFRYHUDEOH FODLPV DQG GHOD\ LQWHUHVW RQ VXFK DFFRXQWV

DUH LQFOXGHG LQ DFFUXHG LQWHUHVW DQG KDV QRW \HW EHHQ FROOHFWHG� 7KH GHWDLOV RI VXFK LQWHUHVW DUH DV

IROORZV�

���� ����

8�6�'ROODUV 8�6�'ROODUV

%DODQFH � EHJLQQLQJ RI \HDU ���������� ����������

,QWHUHVW FKDUJHG IRU WKH \HDU ��������� ���������

%DODQFH � HQG RI \HDU ���������� ����������

(TXLYDOHQW WR .'� DW WKH UDWHV RI H[FKDQJH

3UHYDLOLQJ DW WKH UHVSHFWLYH \HDU HQG .'� ���������� .'� ���������

�� $&&28176 5(&(,9$%/( � 5(�,1685$1&( &/$,06 $1'

5(�,1685$1&( &/$,06 3$<$%/( � 6(( 127( �� &�

$FFRXQWV UHFHLYDEOH � UH�LQVXUDQFH FODLPV UHSUHVHQW WRWDO DPRXQWV FODLPHG E\ WKH &RUSRUDWLRQ IURP

UH�LQVXUDQFH FRPSDQLHV EHLQJ WKHLU VKDUH RI WKH FRPSHQVDWLRQ SDLG E\ WKH &RUSRUDWLRQ XS WR

'HFHPEHU ��� �����

2Q WKH RWKHU KDQG� UH�LQVXUDQFH FODLPV SD\DEOH UHSUHVHQW REOLJDWLRQV RI WKH &RUSRUDWLRQ WKDW ZLOO

EHFRPH GXH WR WKH UH�LQVXUDQFH FRPSDQLHV DW WKH WLPH RI VHWWOHPHQW RI FODLPV E\ WKH PHPEHU

FRXQWULHV WKDW ZHUH SUHYLRXVO\ SDLG E\ WKH &RUSRUDWLRQ� :KHQ DQ\ DPRXQWV DUH UHFHLYHG IURP VXFK

FODLPV� WKH &RUSRUDWLRQ ZLOO SD\ WKH QHW DPRXQW GXH WR UH�LQVXUDQFH FRPSDQLHV DIWHU WDNLQJ LQWR
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FRQVLGHUDWLRQ WKH DPRXQWV GXH IURP VXFK FRPSDQLHV WKDW DUH LQFOXGHG LQ DFFRXQWV UHFHLYDEOH � UH�

LQVXUDQFH FODLPV�

��� 3523257,21$7( 6+$5( 2) 7+( -2,17 %8,/',1* 2) 7+(

$5$% 25*$1,=$7,216�

7KH &RUSRUDWLRQ KDV LWV RIILFHV LQ D EXLOGLQJ ZKLFK LW MRLQWO\ RZQV ZLWK $UDE RUJDQL]DWLRQV� 7KH

&RUSRUDWLRQ
V VKDUH RI WKH EXLOGLQJ UHSUHVHQWV ����� RI WKH WRWDO FRVW RI FRQVWUXFWLRQ RI WKH EXLOGLQJ

DQG LV EDVHG XSRQ DOORFDWHG VSDFH WKDW WKH &RUSRUDWLRQ RFFXSLHV LQ WKH EXLOGLQJ� 7KH &RUSRUDWLRQ
V

VKDUH RI WKH WRWDO FRVWV LV SD\DEOH LQ �� HTXDO LQVWDOOPHQWV WKURXJK \HDU ���� RI .'�������� DIWHU

ZKLFK WLPH WKH RZQHUVKLS RI WKH EXLOGLQJ ZLOO UHYHUW EDFN WR WKH .XZDLWL JRYHUQPHQW�

,Q DFFRUGDQFH ZLWK ILQDQFH OHDVH DFFRXQWLQJ� WKH &RUSRUDWLRQ
V IXWXUH PLQLPXP SD\PHQWV RI .'�

��������� ZDV GLVFRXQWHG WR .'�����������

7KH EHQHILFLDO ULJKWV RI XVH RI WKH EXLOGLQJ DUH EHLQJ DPRUWL]HG RYHU WKH �� \HDU WHUP RI WKH

DJUHHPHQW XVLQJ WKH VWUDLJKW�OLQH PHWKRG� 7KH UHFRUGHG SUHVHQW YDOXH OLDELOLW\ DV VKRZQ LQ 1RWH ����

RI WKH QRWHV WR ILQDQFLDO VWDWHPHQWV LV DOVR EHLQJ DPRUWL]HG RYHU WKH �� \HDU WHUP RI WKH DJUHHPHQW

XVLQJ WKH HIIHFWLYH LQWHUHVW PHWKRG�

7KH PLQLPXP IXWXUH SD\PHQWV DQG SUHVHQW YDOXHV RI WKH PLQLPXP SD\PHQWV DUH�

3HULRG $PRXQW .'�

���� �������

)URP ���� WR ���� ���������

)URP ���� WR ���� ���������

7RWDO PLQLPXP SD\PHQWV ���������

/HVV� LPSXWHG LQWHUHVW �����������

3UHVHQW YDOXH RI PLQLPXP SD\PHQWV ���������

��� $&&28176 3$<$%/( $1' 27+(5 &5(',7 $&&28176

���� ����

.'� .'�

'XH WR $UDE )XQG IRU (FRQRPLF DQG 6RFLDO

'HYHORSPHQW �1RWH ��� ��������� ���������

'XH WR UH�LQVXUDQFH FRPSDQLHV ������ ������

3URYLVLRQ IRU VWDII OHDYH ������ ������

3URYLVLRQ IRU HQF\FORSHGLD ������ ������

2WKHU ������� �������

��������� ���������

��� &$3,7$/

�$� 7KH FDSLWDO RI WKH &RUSRUDWLRQ LV RSHQ�HQGHG DQG LV EDVHG RQ DQ LQLWLDO DPRXQW RI WHQ PLOOLRQ

.XZDLWL 'LQDUV DFFRUGLQJ WR WKH RIILFLDO H[FKDQJH UDWHV SUHYDLOLQJ DW WKH WLPH RI VLJQLQJ WKH

FRQYHQWLRQ DQG LV GLYLGHG LQWR WHQ WKRXVDQG QRPLQDO VKDUHV RI .XZDLWL 'LQDUV RQH WKRXVDQG HDFK�
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7KH &RXQFLO RI WKH &RUSRUDWLRQ LVVXHG UHVROXWLRQ 1R������� ZLWK UHFRPPHQGDWLRQ WR WKH PHPEHU

FRXQWULHV WR LQFUHDVH WKHLU VXEVFULSWLRQV LQ WKH FDSLWDO WR WKH H[WHQW RI �� PLOOLRQ .XZDLWL 'LQDUV� $OVR

WKH VKDUHV RI WZR PHPEHU FRXQWULHV ZHUH UHGXFHG E\ WKH XQSDLG DPRXQW RI WKHLU FDOOHG XS FDSLWDO

EDVHG RQ UHVROXWLRQ 1R� ������ RI WKH &RUSRUDWLRQ
V &RXQFLO� 6XFK UHGXFWLRQ DPRXQWHG WR

.'���������

'XULQJ ���� WKH VKDUHV RI RQH PHPEHU FRXQWU\ ZHUH UHGXFHG E\ WKH XQSDLG DPRXQW RI LWV FDOOHG XS

FDSLWDO EDVHG RQ UHVROXWLRQ 1R� ������ RI WKH &RUSRUDWLRQ
V &RXQFLO� 6XFK UHGXFWLRQ DPRXQWHG WR .'�

�������� $GGLWLRQDOO\ VXFK PHPEHU FRXQWU\ LQFUHDVHG LWV VXEVFULSWLRQ LQ WKH FDSLWDO� DIWHU WKH DERYH

PHQWLRQHG &RUSRUDWLRQ
V &RXQFLO UHVROXWLRQ� E\ DQ DPRXQW RI 8�6� 'ROODUV ������� HTXLYDOHQW WR .'�

������� 7KH FDSLWDO RI WKH &RUSRUDWLRQ LV DV IROORZV�

���� ����

.'� .'�

&DSLWDO LVVXHG ���������� ����������

8QSDLG FDSLWDO � � ��������

8QFDOOHG FDSLWDO � �������� � ��������

3DLG XS FDSLWDO ���������� ����������

�%� 0HPEHU &RXQWULHV 6KDUHKROGLQJV

&$3,7$/

,668('

&$3,7$/ '8(

$6 2)

'(&(0%(5 ���

3$,'�83

&$3,7$/

$6 2)

'(&(0%(5 ���

���� ����
.'� .'� .'�

7KH +DVKHPLWH .LQJGRP RI -RUGDQ ������� ������� �������

8QLWHG $UDE (PLUDWHV ��������� ��������� ���������

6WDWH RI %DKUDLQ ������� ������� �������

7KH 5HSXEOLF RI 7XQLVLD ��������� ��������� ���������

3HRSOHV
 'HPRFUDWLF 5HSXEOLF RI $OJHULD ��������� ��������� ���������

5HSXEOLF RI 'MLERXWL ������� ������� �������

.LQJGRP RI 6DXGL $UDELD ��������� ��������� ���������

5HSXEOLF RI 6XGDQ ��������� ��������� ���������

6\ULDQ $UDE 5HSXEOLF ������� ������� �������

6RPDOL 'HPRFUDWLF 5HSXEOLF ������ ������ ������

5HSXEOLF RI ,UDT ������� ������� �������

6XOWDQDWH RI 2PDQ ������� ������� �������

6WDWH RI 3DOHVWLQH ������� �

6WDWH RI 4DWDU ��������� ��������� ���������

6WDWH RI .XZDLW ��������� ��������� ���������

5HSXEOLF RI /HEDQRQ ������� ������� �������

7KH 6RFLDOLVW 3HRSOHV¶ /LE\DQ $UDE -DPDKLUL\DK ��������� ��������� ���������

$UDE 5HSXEOLF RI (J\SW ��������� ��������� ���������

.LQJGRP RI 0RURFFR ��������� ��������� ���������

7KH ,VODPLF 5HSXEOLF RI 0DXULWDQLD ������� ������� �������

7KH 5HSXEOLF RI <HPHQ ��������� ��������� ���������

7RWDO ���������� ���������� ����������
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([FKDQJH �ORVV� JDLQ UHVXOWHG IURP WKH FRQYHUVLRQ RI WKH UHFRUGHG DVVHWV DQG OLDELOLWLHV DW 'HFHPEHU

��� ���� DQG ���� DQG WUDQVDFWLRQV GXULQJ WKH \HDUV WKHQ HQGHG GHQRPLQDWHG LQ FXUUHQFLHV RWKHU WKDQ

WKH .XZDLWL 'LQDUV WR WKH UHSRUWLQJ FXUUHQF\� )ROORZLQJ DUH WKH PDMRU FKDQJHV E\ \HDU�

���� ����

.'� .'�

'HXWVFKH 0DUN ������ � �������

8�6� 'ROODU � �������� �������

(XURSHDQ &XUUHQF\ 8QLW ����� � �������

-DSDQHVH <HQ ������ � �������

*W� %ULWDLQ 3RXQG � ������� � ������

2WKHU FXUUHQFLHV � ������ � ������

� �������� �������

��� 3529,6,21 )25 81(;3,5(' 5,6.6

(IIHFWLYH ����� WKH &RUSRUDWLRQ GLVFRQWLQXHG LWV SROLF\ RI PDNLQJ SURYLVLRQV IRU XQH[SLUHG ULVNV DV LW

LV FRQVLGHUHG WKDW WKH JHQHUDO UHVHUYH LV WKH EDVLF VRXUFH RI PHHWLQJ DOO WKH REOLJDWLRQV UHVXOWLQJ IURP

FRPPHUFLDO DQG QRQ FRPPHUFLDO ULVNV� 6HH 1RWH ��� IRU H[SODQDWLRQ RI LQVXUHG ULVNV�

��� &217,1*(17 $1' 815(&25'(' /,$%,/,7,(6

�$� 7KH FRQWLQJHQW OLDELOLWLHV IRU WKH FXUUHQW JXDUDQWHH FRQWUDFWV VLJQHG E\ WKH &RUSRUDWLRQ ZLWK RWKHU

SDUWLHV DV RI 'HFHPEHU ��� ���� DPRXQWHG WR .'� ���������� RXW RI ZKLFK H[HFXWHG JXDUDQWHH

RSHUDWLRQV DPRXQWHG WR .'� ����������� $SSUR[LPDWHO\ .'� ��������� RI WKLV DPRXQW LV UH�LQVXUHG

DJDLQVW FRPPHUFLDO ULVNV� 7KLV UHSUHVHQWV WRWDO RXWVWDQGLQJ FRQWLQJHQW JXDUDQWHHV DV RI 'HFHPEHU ���

�����

�%� 'XULQJ ���� WKH &RUSRUDWLRQ SDLG D FODLP RI 8�6� 'ROODUV ���������� �HTXLYDOHQW WR .'�

��������� DW WKH UDWH SUHYDLOLQJ DV RI 'HFHPEHU ��� ����� LQFOXGLQJ LQWHUHVW WR 'HFHPEHU ��� ���� WR

D EDQN LQ FRQQHFWLRQ ZLWK DQ DUELWUDWLRQ DZDUG� ,Q DGGLWLRQ WR WKLV SD\PHQW WKH &RUSRUDWLRQ ZDV DOVR

UHTXLUHG WR LVVXH D OHWWHU RI JXDUDQWHH WR WKH EDQN IRU )UHQFK IUDQFV ��������� �HTXLYDOHQW WR .'�

������� DQG .'� ������� DW WKH UDWH SUHYDLOLQJ DV RI 'HFHPEHU ��� ���� DQG ���� UHVSHFWLYHO\�� $V D

UHVXOW WKH &RUSRUDWLRQ
V DVVHWV ZKLFK ZHUH UHVWULFWHG LQ FHUWDLQ EDQNV ZHUH UHOHDVHG� 7KH &RUSRUDWLRQ

FKDUJHG WKH UHODWHG PHPEHU FRXQWU\ ZLWK VXFK FODLP DFFRUGLQJ WR LWV SROLF\ QRW WR UHFRUG WKH

REOLJDWLRQ XQWLO SD\PHQW�

7KH EDQN KDV DSSHDOHG EHIRUH WKH FRXUW FODLPLQJ IRU D GHOD\ LQWHUHVW RQ WKH DERYH PHQWLRQHG FODLP�

7KH GHOD\ LQWHUHVW DPRXQWHG WR 8�6� 'ROODUV ��������� �HTXLYDOHQW WR .'� ������� DW WKH UDWH

SUHYDLOLQJ DV RI 'HFHPEHU ��� ������ 7KH FODLP LV VWLOO SHQGLQJ EHIRUH WKH FRXUW�

�&� 7KHUH LV D FODLP IURP DQ $UDE H[SRUWHU DQG RQH RI WKH $UDE EDQNV IRU DQ DPRXQW RI 8�6� 'ROODUV

��������� �HTXLYDOHQW WR .'�������� DW WKH UDWH RI H[FKDQJH SUHYDLOLQJ DV RI 'HFHPEHU ��� ������

7KH DZDUG ZDV LVVXHG LQ IDYRU RI WKH FODLPDQWV IRU VXFK DPRXQW SOXV LQWHUHVW RI ��� IURP WKH GDWH WKH

DPRXQW EHFDPH GXH XQWLO SD\PHQW LV PDGH� $V D UHVXOW RI WKH DZDUG WKH &RUSRUDWLRQ
V ULJKWV WR FODLP

DJDLQVW WKH LQVXUDQFH FRPSDQLHV LQ RQH RI WKH PHPEHU FRXQWULHV DUH UHVWULFWHG� 6XFK ULJKWV DPRXQWHG

WR .'� ��������� DV RI 'HFHPEHU ��� ���� DQG DUH LQFOXGHG LQ DFFRXQWV UHFHLYDEOH�UHLQVXUDQFH FODLP

EDODQFH� 7KH &RUSRUDWLRQ KDV FKDOOHQJHG WKH YDOLGLW\ RI WKH DUELWUDWLRQ SURFHHGLQJV DQG WKH PDWWHU LV

VWLOO SHQGLQJ EHIRUH WKH FRXUW�

�'� $QRWKHU FODLP KDV EHHQ UDLVHG E\ DQ $UDE FRPSDQ\ LQ WKH DPRXQW RI .'� ������� SOXV LQWHUHVW
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IURP 0D\ ��� ���� XQWLO GDWH RI SD\PHQW� 'XULQJ ���� WKH DZDUG ZDV LVVXHG LQ IDYRU RI WKH FODLPDQW

IRU VXFK DPRXQW SOXV LQWHUHVW RI �� IURP WKH GDWH WKH DPRXQW EHFDPH GXH XQWLO SD\PHQW LV PDGH� ,W LV

WKH SROLF\ RI WKH &RUSRUDWLRQ QRW WR UHFRUG VXFK REOLJDWLRQ XQWLO SD\PHQW LV PDGH DQG WKH UHODWHG

PHPEHU FRXQWU\ LV FKDUJHG ZLWK VXFK DPRXQW�

��� 3529,'(17 $1' 62&,$/ 6(&85,7< )81'

)ROORZLQJ LV FXPXODWLYH SURFHHGV IRU WKH IXQG DQG LWV DVVHWV DW 'HFHPEHU ��� �����

.'�

(PSOR\HHV
 FRQWULEXWLRQV �������

(PSOR\HHV
 LQGHPQLWLHV �������

(DUQLQJV IURP LQYHVWPHQWV �������

���������

$VVHWV DW�

,QYHVWPHQWV �������

/RDQV GXH IURP SDUWLFLSDQWV �������

���������

7KH ORDQV GXH IURP SDUWLFLSDQWV DUH QRQ�LQWHUHVW EHDULQJ DQG DUH GXH ZLWKLQ WHQ \HDUV E\ GHGXFWLQJ ��

IURP WKH HPSOR\HHV PRQWKO\ VDODULHV�

��� 6,*1,),&$17 ,1685(' 3$57,(6

7ZR LQVXUHG SDUWLHV DFFRXQWHG IRU ��� RI WKH WRWDO SUHPLXPV HDUQHG GXULQJ WKH \HDU HQGHG 'HFHPEHU

��� ����� ,Q ���� WKHUH ZDV RQH RI WKH DERYH LQVXUHG SDUWLHV DFFRXQWHG IRU ��� RI WKH WRWDO SUHPLXPV

HDUQHG�


